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THE REDEMPTION OF BANK NOTES, 


The National Banks are much agitated by the many propositions made 
in Congress, which threaten to affect them ; more than all perhaps by 
the funding plan suggested by the influences of the Treasury, which 
requires them to accept bonds ata lower rate of interest than they now 
hold, to be deposited as security for their notes. After the many succes- 
sive changes, in the Senate and in committees of both houses, each of 
which was regarded for a time as a defeat of the plan, it is revived this 
week, in a modified form, in the House of Representatives ; and its sup- 
porters seem to be strong enough to give the banking interest a great deal 
of trouble. 

But this is not the only legislation they fear. Every speaker on 
finance in Congress seems to have his own scheme for reconstituting the 
debt and the currency; and every scheme threatens the banks with 
limitations and restrictions of some kind; or with changes which are 
quite as formidable as new restrictions. For banking is a business, a 
profession, to which men in vast numbers have given their personal labor 
and their capital; and what any business dreads most is continual change. 
It is the peculiar misfortune of banking that its very constitution and 
methods are prescribed by legislation; and may at any time undergo a 
revolution at the hands of an external power. And no business in the 
world could be very prosperous, or at best could take any great comfort 
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in its prosperity, if it were carried on at the risk of such radical changes 
as are proposed for this business in Congress every month. 

Men who are engaged in banking under the national law constantly 
ask, therefore, and with apparent reason, why they are not let alone. 
“We have done all that was expected of us,” they say: “We have 
enlarged the market for national bonds, helped to sustain the government 
credit, faithfully served the treasury as its fiscal agents, faciliated the ex- 
changes of the whole country, and given to the people a currency which 
pleases them, and which, unlike any bank paper ever know before, is 
always at par everywhere. And we have done all this without bringing a 
single disaster of importance upon any ciass of men or section of the 
country. ‘Why not let us alone, and leave a system which has done 80 
well to work out its own career, with only such gradual and minor 
modifications as experience may suggest for its perfection ?” 

But this statement, however just. in itself, does not cover the whole 
case. It does not include the important fact, that there is a general un- 
easiness and dissatisfaction with the national bank system among the 
people; and that there is ground for this feeling. It assumes that the 
present condition of the currency and of the banks is one which can be 
made permanent ; an assumption which no intelligent man will admit. The 
fact is that our present currency is, as a whole, depreciated, subject to 
fluctuations in value, a potent cause of the general inflation of prices, 
aud a stimuzant of the speculative fever, under which the business of the 
country suffers, and its productive industry is depressed. The banks are 
not wholly responsible for this, it is true; but they are part of the sys- 
tem as it stands; and no thorough reform of the currency ean be hoped 
for wh‘ch will in no way embarrass them. The disposition to tamper with 
their charter, to modify their plan, to limit their rights, in whatever form 
it appears, only expresses the earnest wish of the nation to put its currency 
in a form in whieh its banks and their issues can be let alone for the 
future; in which the whole system of exchanges will regulate itself, 
helping business everywhere, and not disturbing it. The permanence 
and peace which the banking profession demands can be secured for it 
when it is secured also for the trade and industry of the nation as a 
whole. 

Sensitive as any great interest must be, then, to criticism which 
threatens its foundations, the banks must expect to be a subject of discussion 
and even of attack, more or less vague and intolerant, until the currency 
of the country is established on a permanent and satisfactory basis. Their 
own interests, as well as those of the people at large, require that they 
should take the lead in bringing about this result, and the one funda- 
mental change, in their own notes, which is quite indispensable before 
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they can enjoy their privileges and do their work in peace, is that the 
redemption of their notes at par cease to be a mere nominal obligation, 
and become a practical and general fact, This redemption must ulti- 
mately be made in coin; but meanwhile, and so long as the standard of 
value in the country is the credit of the treasury, it ought to be made 
in greenbacks ; but in point of fact, it is not made at all. 

The difference is very wide; and none appreciate it better than the 
banks them selves; some of which are resolute in opposition to any 
practical measure of redemption, while others, more wisely, are earnestly 
in favor of it. So long as no such measure is in force, the bank circu- 
lation Coes not differ in its effects upon the markets from the forced 
circulation of government paper. They accumulate largely in the money 
centres, as at present in this city where there is no legitimate use for 
them, and there foster and stimulate speculation during the quiet season 
of the year, only, however to receive a disastrous check when the autumn 
activity begins. They thus multiply because they lack the one great 
requisite of bank issues, that of elasticity, which can alone be acquired 
by a perfect system of redemption. Bank notes that are redeemable are 
called into circulation by the demands of business, and, when they have 
done their work and are no more needed, flow back to their source, A 
currency of this kind, must of course, expand and contract itself, according 
to the needs of trade; but a stiff, unyielding currency, of fixed amount, 
becomes a power for inflation when business is inactive, and when it is 
called again into active employment, all the effect of a violent contraction 
is produced in the markets which have been affected by it. Men of busi- 
ness are now forced to make the accumulations of currency and the 
course of exchanges their chief study; they would then be able to give 
attention to those laws of supply and demand, on which all sound and 
permanent trade is founced. 

It is scarcely necessary to point out at length the effects of such a 
system of redemption upon the finances of the government. It is obvious 
at a glance that it would immensely faciliate the return of the treasury 
to specie payments ; for it would turn the banks into helps instead of 
obstacles. But it concerns the banks more to observe that the change is 
really essential to their own security. It will prepare them for the day 
which some of them now dread, and with reason,as the day of doom, 
when no paper money will be tolerated which is not redeemable in gold 
on presentation. A bank which holds itself practically ready to redeem 
its notes in greenbacks, at all times, has nothing to fear when greenbacks 
become as good as cvin; but a net work of banks which practices no 
redemption at all will be found too weak to stand, if called upon to 
maintain its paper at par under the shrinkage of credit and the other 
changes likely to signalize the resumption of specie values. 
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We do not undertake to say what particular plan of exchanges and 
resumption ought to be adopted. We do not even say what legislation 
by Congress on the subject is desirable. It is possible that the banks 
themselves, if a large majority of them should heartily undertake the 
work, might devise and carry out a plan which would accomplish the 
practical redemption of their notes, and so give an elasticity and security 
to our paper currency such as it has never yet had. Even if any con- 
siderable number of these institntions should begin such a movement, 
public opinion would soon drive many others, now among the most 
reluctant, to join in it. But if this is found to be impracticable, those 
bankers who are in favor of a sound and fixed national policy, rather than 
of grasping at momentary gain, should unite to ask of Congress such 
legislation as will make the practical redemption of the bark notes 
universal. 

On the whole, then, tho speedy adoption of some practical and general 
plan of redemption seems to be as necessary for banks themselves as it is 
for the interests of the country at large. It must long ago have been 
adopted, but that the supporters of it have been less earnest than the few 
who, on selfish and narrow grounds oppose it. We trust that it will 
receive the immediate attention both of intelligent bankers and of 


Congress. 
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POLITICAL CORRUPTION. 


The Legislature which adjourned at Albany last week is more openly 
accused of general corruption, and more widely believed to be tainted by 
it, than any other body of the same importance of which we have any 
knowledge. The Legislature of Pennsylvania, however, which adjourned 
afew days earlier, is spoken of by citizens and journals of that State in 
much the same tone. The present session of Congress, in the investiga- 
tions and discussions to which notorious sales of appointments to 
cadetships in the army have led, has, for the first time, connected our 
national Jegislature in the publicmind with an uneasy suspicion, and, 
in short, there is a general feeling that the character of our public men as 
a class is not so high as it once was, that the morals of political life are 
in a state of progressive degeneracy, and that personal honor, noble 
ambition and conscientious patriotism exercise less and less influence upon 
those who take part in jthe work of government, 

Few will deny that there is some truth in this complaint. The surest 
proof of it is to be found, not in individual instances of corruption, but 
rather in the lower standard of morality by which public opinion measures 
public men. This is true also when the wrong done is not directly 
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connected with official or political action. Dafalcations, robberies, and 
frauds have always occurred ; but for some years past they have occurred 
in increasing numbers, They have invaded higher circles; they have 
broken down more absolute confidence, and given the lie, it seems, to 
longer and better established previous character, than heretofore. Such 
events are too common to amaze, and we pass by, wondering who will 
be the next, and feeling our confidence weakened even in the best and 
truest. If any one doubts the actual decay of public morality and 
of public faith, he has but to watch the journals for a day; and he will 
scarcely fail to find in them charges that Congressmen, Senators, mem- 
bers of the Cabinet, kindred and friends of the very highest officers of 
the government, the directors and managers of corporations and of 
public institutions, the courts of law of a great city or State, and even 
entire legislative bodies, controlling the interests of millions of people, 
have sold their votes, influence and power for money, or that which can 
ba exchanged for money. In the sweeping application of these charges, 
in the credit they meet with, and in the small amount of disgust and 
horror they seem to excite, these times are quite without a parallel in 
our history, though not, indeed, without sad and close parallels in the 
history of others of the foremost nations in the world, 

‘What are the causes of the degeneracy in the public morality of 
this country? Without attempting to state them all, some of them are 
too obvious to be missed, and every thoughtful man must recognize them 
at once. Some of them, indeed, are artificial, and are in their nature but 
temporary. Of these it is enough merely to remark that the late great 
civil war broke down certain sections and classes in this country, and 
transferred wealth and power to new hands, and that such revolutions 
always unsettle customs, habits of thought and moral judgments; that 
the violent fluctuations in values stimulated speculation, attracted thou- 
sands into risks which they bad no right to run, and thus undermined 
the commercial morals of the people; that these influences, working 
together, have made pecuniary temptations stronger, and the barriers 
against dishonesty weaker; and have thus led to an incalculable amount 
of evil. Add to this, that the sudden creation of a vast number of new ~ 
offices, and the distribution of them as political prizes, have had an impor- 
tant effeet. But the worst of all was the establishment of an oppressive 
and universal system of taxation, under which, not the officers who 
administer it only, but every citizen burdened by it, was strongly tempted 
almost hourly to overreach and defraud. : 

But these causes are temporary. As the instability of war passes away, 
and the quiet and permanence of peace return, as a specie currency of 
standard value is restored, as taxes are reduced, the civil service regained, 
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and the revenue laws have time to become fixed in the minds of men, as 
a part of the system of government to which conscience and custom 
require obedience, these influences must disappear. If, however, there are 
other causes at work, of a more permanent character, affecting the 
minds of men in the same way, it is in vain to expect at once a com- 
plete cure. And it certainly seems that there are some such causes: 
lying deeper in the structure of society than the currency or the tax laws, 
and requiring other methods for their removal. 

It is sometimes imagined, indeed, that there has been an actual decay 
of privace morals in the last ten or fifteen years ; that commercial integrity 
is less common ; that personal purity is impaired; that the family rela- 
tions are less valued ; in short, that honor, conscience and religion have 
less influence in human affairs. But, in fact, we think that the apparent 
increase of frauds in commerce and in private trusts is merely the result 
of the temporary cause we have named above, and that, on the whole, the 
standard of private morality was never so high among the people of the 
United States. This is not inconsistent with what we have said of the 
public conscience of the country, which is not an expression of the 
private standard of morals among citizens in general ; but is an expres- 
sion of the particular standard which a certain class of men, themselves 
connected with public life, choose to apply to a particular class of actions. 
This standard may be low, while that held in private life is high. The 
political organization of the State may be such as to express the highest 
and best chararter of its people, or it may be such as to represent only 
what is worst in them; and the excellence of any particular form of 
government or of society consists precisely in this, that it does practically 
call into public life its best men, and make the political community 
express all that is noblest and purest in the entire community. Our 
preeent political organization fails, in a large measure, to accomplish this 
end, and fails more conspicuously every year. This cannot be ascribed 
wholly to the temporary financial disturbances of recent years. It is 
due to more permanent cavses, which must be sought in the frame work 
of our political society itself. 

These causes are, substantially, the gradual disappearance of individual 
responsibility, and the substitution, in its place, of corporations, boards, 
councils, committees, and other bodies of men. The executive power 
of the United States was formerly in the President; he is now almost 
the last person thought of in connection with an executive act; it is his 
Cabinet Ministers or his other advisers in the Senate or in the country 
to whom all is ascribed. In each of the Departments, the individual 
responsibility of its head has nearly disappeared and a bureaucracy has 
taken its place, in which a company is responsible to no one, and for 














1670] POLITICAL CORRUPTION. 407 


which no one is responsible, takes the lead. Appointments are always 
made on the “nomination” of some Congresman, or other politician, 
who stands, unknown, behind the executive and controls it. So in Con- 
gtess, no man thinks, as formerly, of taking independent ground and _ 
directly pressing any measure. It is in secret committees that measures 
are shaped, policies discussed, and those wonderful specimens of conglom- 
erate statesmanship contrived, for no part of which does any one stand 
sponsor, but the whole of which are accepted as the joint product of 
the whole of an impersonal and irresponsible committee. Even in the 
most subordinate positions in the civil service, it is a rare thing now to 
find a man who will directly assume a manly responsibility for any other 
than an act of mere routine, and halting timidity impairs the entire 

business of Government. 

The same disposition is prominent in associations for other purposes, 
With the growth of the enormous stock companies of these times, which 
tend more and more to engross the wealth of growing communities, 
enterprise becomes impersonal and irresponsible. The individual man 
shrinks from his own name, end tries to hide under the style of some 
institution or corporation. Whether a writer for a journal or a railway 
king, a puller of political “ wires,” or the projector of some gigantic 
mechanical improvement, he must find a corporate name to dress in, or 
an official person to use as an instrument, and to use in such a way that 
the public can neither hold the instrument to an account for what is . 
done, nor find the real agent behind it. 

Now it cannot be disguised that all this grows out of necessary 
tendencies in civilization, which we cannot dispense with. No President 
of the United States or governor of a State, or heed of an executive 
bureau, can possibly form an independent judgment on the questions 
which come before him. Each of these officers has to decide hourly 
questions to which months of study might be given. Cungress cannot as 
a whole, study the details of legislation; these must be worked out in 
committees, by delegated minds, or not at all. The vast enterprises which, 
in transportation and trade, cali for combinations of capital and skill 
beyond the reach of individuals, must be carried on by associations. 

But is not the constantly extending application of this principle of 
association, snd of division of duty, consistent with a responsibility as 
direct and personal as any? Our present system of public and corpo- 
rate organizations destroys this responsibility, but might it not be 
preserved? Certainly there are two great reforms, both loudly called 
for by the present state of the country, which would contribute to this 
end. The firet of these is the restoration, in the nation and in every 
State, of its dignity, independence and authority, to an impaired executive. 








. 408 POLITICAL CORRUPTION. [ June, 


The second is, the reorganisation, on new principles, of all private cor- 
porations holding franchises from the State. 

The one condition of purity and efficiency in a Democratic Government 
is that the Executive shall be a*-unit both in power and in responsitility. 
The custom of Congress is now to regard the Executive as its instrument, 
especially in the matter of appointments to office; so that the whole civil 
service of the country is divided up into lots, for distribution among the 
Congresamen of the fortunate party. Besides this growing custom, so 
strong that it has overcome the.avowed purpose of President Grant, and 
subjugated him to almost implicit obedience, the “ Tenure of Office” act, 
passed to put a bit in the mouth of a distrusted President, but now re- 
tained by the Senate, avowedly as a part of its permanent claim of 
power, adds to the degradation of our national Executive. Its highest 
acts of sovereignty are not its own; as a fountain of honor and source of 
authority, it is a mere mouthpiece of a partisan majority in Congress, 
each man wholly irresponsible for the excessive influence he wields, often 
secretly, upon themost solemn and momentous acts of the Executive. 
The case of the Governors of States is similar. One prerogative after 
another has been stripped from this office, until now scarcely any patron- 
age and but little power remains. The dignity of the position has been 
lowered ; its authority sadly diminished ; and, worst of all, its responsibility 
divided and, ina measure, destroyed. Before any general reform in the 
administration of public affairs can begiu, the Executive authority in 
its integrity, with the full responsibility f.r all its appointments, must be 
restored to the officer to whom the Constitution of the United States 
gives it, the President. In the States, too, the appointment at least of 
the judges and the sheriffs ought to be at once taken from the ballot box 
and yiven to the chief executive officer. It was when our governors 
had these appointments, and when in other respects their powers were 
far more extensive than now, that the office was regarded as a worthy 
object of ambition for the first statesmen in thel and, and that the 
State Government itself was purest, strongest and most useful. 

In fact, apart from the general state of morals, there is no doubt 
that the form and organization of a government have much to do with 
the amount of corruption which exists under it. By simply adoptiog 
methods which experience has proved efficient, a legislature may be made 
hopelessly degraded, or it may be kept respectable. The influence of 
these artificial arrangements in constitutions upon legislative morals are 
ofven underrated ; but it has been strikingly illustrated in the recent 
history of many of our States. 

For instance, the power to pass special legislation is always productive 
of favoritism, under influence and bribery. Ohio prohibits all such legis- 
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Jation by her constitution, and her general Assembly has never been 
disgraced by such acts as the Erie Director’s Law in New York, or the 
bill for plundering the State Treasury of Pennsylvania of nine millions of 
dollars, vetoed by Governor Geary two weeks ago. Again, a large repre- 
sentative body is always harder to influence by money or by personal 
motives than a small one, Thus the legislation of such States as 
Massachusetts, in which at least one brarch of the Legislature is almost 
as numerous es Congress itself, has never been suspected of wholesale 
bribery. Let the Legislature of New York be limited to the passage 
of general laws, of equal force for all places and persons in the State ; 
let the Assembly be doubled or trebled in numbers, and, with the pro- 
visions already made in the constitution against “log-rolling.” and for 
the speedy responsibility of representatives to their constituents, the 
dangers of corrupt legislation in this State will at once be immensely 
diminished. All these propositions have for their object the bringing of 
the morality of public life closer to its source in the popular conscience. 
Give it the encouragements aad supports which are found in private life, 
especially that great support of conscience there and everywhere, the 
direct responsibility it recognizes to the opinions of those around it» 
Let this be permitted to reach a!l public relations, and to produce its 
natural effect on public acts, and our people will become as distinguished 
for their political purity as they now are for their private virtue. 





RELIEVE THE PEOPLE, 


The debates this week in Congress show that members are unwilling to 
postpone until another year a revision of our tax laws. They have heard 


the expression of public opinion, which has been almost unanimous, in 
all sections of the country, in favor of relieving industry and trade from 
a part of the very heavy burdens now upon them; and they under- 
stand both that this demand is reasonable in itself, and that no govern- 
ment can retain public confidence which goes on collecting from a 
nation, already distressed and hampered by taxation, a hundred millions 
of dollars per annum more than it really needs. We take it for granted 
that a sincere effort will be made before Congress adjourns to grant 
substantial relief to some of the interests now most heavily burdened- 
But while this demand is general, it has hitherto been vague. Different 
journals, different classes of men, and even different members of Con- 
gress, seem to have quite inconsistent views of what the relief ought to 
be. It is worth while to consider with care the true principles which 
ought to control the application of our surplus revenue to the reduction 
of taxes, in order that the demand for legislation may be explicit and 
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intelligent. There is ‘no fear that ‘Congress will refuse to heed any 
Teasonable suggestions of ‘this kind ‘on which public opinion can once 


In ‘Great Britain, when the estimates of the revenues and expenditures 
for the coming year promise’ surplus, it is customary for the Chancellor 
of the Exchequer to' make up his budget, and to present it orally to 
Parliament; proposing to apply the surplus to the remission of taxes. 
This budget is then carefully scrutinized by all the best financial minds 
in the House of Commons and in the country; and, unless found 
essentially defective, is adopted with such amendments aa the House may 
make. The Chancellor of the Exchequer and all his crities have but one 
rule to guide them in this work; they select for remission those taxes 
which, on the whole, are the heaviest burden to the nation in proportion 
to the amount collected. This rule is so obvious that- it needs only to 
be stated to be approved; and in England where finance has been 
made @ scientific study longer than in any other country, no one would 
venture to suggest any other rule as worthy of a moment’s discussion. 

For example, Mr, Lowe, having this year “a larger surplus,” says 
the Heonomist, ‘than Mr. Gladstone ever disposed of,” and perhaps the 
largest ever known, amounting in fact to nearly four and a half millions 
of pounds sterling, has applied one-half of it to the reduction of the 
tax on sugar more than one-balf of the remainder to the remission of 
‘“‘a penny” of the income tax; that is to say, he reduces that tax from 
five pence to four pence upon the pound, or from a little more than 
two per cent to one and two-thirds per cent; and one hundred thou- 
sand pounds more to the substitution of a tax of one per cent on the gross 

ipte of railways for the late tax of five per cent on first and second 
class passenger fares. 

Now all these changes are freely discussed in Parliament and in the 
press. But in the whole discussion the only questions regarded as perti- 
nent by any of the parties to it are, whether the remission proposed 
is a relief to the taxpayers as a whole, and whether it is a greater relief 
than could have been made by remitting the same amount in any other 
way. For example, it had been suggested that Mr. Lowe ought to 
reduce or abulish the malt tax rather than the duty on sugar; but the 
Economist sustains him by this striking argument : 


“In reducing the sugar duties we help both sexes; we comfort the working 
man’s wife as well as the working man, But beer is mostly an article of masculine 
consumption. The family would not be much helped by cheap beer even if it is 
helped at «ll. The man would perhaps extend his consumption and then his wife’s 
comtort might be less rather than more.” 


That is to say, the relief proposed by Mr. Lowe reaches more people 
than the alternative, and is a more substantial boon to the entire mass 
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of citizens. If the manazement of a nation’s finances is to be made a 
science at all, it can only be done by adopting this principle and apply- 
ing it rigidly. Every remission must he selected solely on the ground 
that it will afford the greatest relief to the greatest number. 

Hitherto we have met no ‘thorough and elaborate effort to apply this 
rule to the revision of the new tax laws, either in or out of Congress. 
This arises, doubtless, simply from the fact that the demand for a reduc- 
tion of taxes nas mainly come, of course, from those who feel their own 
burden oppreesively, and desire relief from it. "We have no officer of the 
Government in Congress whose business it is to consider the interest of 
the people as a whole, and to devise legislation for them. The bills now 
proposed are drawn up in committees which are sadly overworked. 
Each member of these committees has generally local interests to 
represent, in behalf of his constituents; and the committees sit by 
months together to hear the statements and arguments of such persons 
as can bring their own needs to Washisgton, and command the services 
of alobby. If bills thus prepared seem to have been the result of a 
series of compromises between class interests and local demands rather, 
than an application of the general principle above stated to the circum- 
stances of the country, it is to be accounted for by our system of 
Government, and not by any want of patriotism or integrity on the part 
of their authors. Thesame is true of the debates on the floor of Congress, 
and in the public journals, To take a single instance of this, there has 
been in Congress and in the press an earnest demand for the abolition 
of the Income Tax. In support of this demand, not only have the very 
weighty objections been urged which really lie against the tax as now 
collected, but they have been reinforced by the intense feeling which 
is aroused by the personal interest of those who feel this tax heavily, 
and who feel scarcely any other. Because a large part of the talking 
_ and writing men of the country are influenced by these feelings, it has 
been hastily assumed that the ration, as a whole, is bitterly against it. 
Yet, in point of fact, this tax is the cheapest of collection that is levied by 
our Government, and in principle the fairest of all; it: paid by not mote 
than three hundred thousand out of forty millions of people, or one in 
one hundred and thirty, and those precisely the class best able to bear 
it; it it were abandoned, the whole amount of it would have to be levied 
from the mass of the people in some way far less equitable and far 
more oppressive; and it only needs to be reduced to a moderate rate and 
adjusted upon the principles which we pointed out some time ayo, to 
become the most popular and just, as it is the cheapest and most pro- 
ductive, of all sources of internal revenue. It is therefore one of the 
most gratifying proofs of the careful attention Congress is disposed to 
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give to the true principles of taxation, that the strong sense of that 
body evidently sustains the Committee of Ways and Means in their 
‘promise, made a few days since, to modify and improve that tax, instead 
of abolishing it. But, notwithstanding the imperfection and partiality or 
most of these discussions when considered alone, there is much to be 
learned by studying and comparing them together, and we think that the 
general conclusions to which a study of the subject in its principles will 
lead us, are precisely those toward which public opinion, in and out of 
Congress, has long been steadily advancing. 

Since the most burdensome taxes ought to be {selected for remission 
and reduction, it becomes necessary to inquire what makes any tax 
burdensome? It is plain that the perfect tax would be one which 
should be collected from each citizen in proportion to his ability, and 
the whole of which should reach the Treasury. The burden which can be 
removed is not in that which the Government actually gets, in fair propor- 
tions, from its subjects, but in the excess which the mode of collection 
imposes, either upon some class of tax payers, by inequality of distribu- 

_tion, or else upon the whole body of tax payers, by excessive cost of 
collection, There are some taxes, unquestionably, which violate justice 
iu each of these ways, and which, therefore, are an excessive and 
inequitable burden upon citizens. Nor is this injustice always apparent. 
It may lie in considerations which it requires much knowledge to 
discover, For instance, the present duty ca cigars is justified by the 
fact that it is imposed on a luxury which can be dispensed with, so that 
its payment may be called voluntary. But it is asserted by some 
merchants that the duty is so heavy as to amount to a premium on 
smuggling, and that, in fact, more than half ofthe cigars actually im- 
ported evade the payment of it. Iftbis is true, it is a most unjust and 
expensive tax, being paid by honest men as much for the benefit of 
rogues as for that ot the Treasury, and oughi to be reduced, so that it 
will no longer pay for the expense and risk of either bribing revenue 
officers or escaping their vigilance. It is plain, too, that a reduction 
of the duty toa point at which smuggling is no longer profitable, will 
not really diminish the revenue, Yet it must be admitted that, in the 
present state of the Treasury, duties on this kind of goods ought tu be 
maintained at precisely the point at which they will yield the most 
to the Treasury ; and the consumers of them are not entitied to demand 
a reduction as a relief to them, but solely, if at all, in the interest of 
Government revenues and of public morals. For there are real burdens 
to be lifted from the industry and daily life of the people, before the 
luxuries in which indulgence is voluntary can be regarded with favor. 
But that which chiefly distinguishes one tax from another as e ..inently 
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burdensome, and therefore the first to be remitted, is the fact that it is 
multiplied by the mode in which it is paid. This is the fatal objection 
to all: taxation of the raw materials of home industry. Thus President 
Grant has thie week expressed his earnest dasire to have the duty on 
hides repealed. For this duty raises the price of hides to the tanner, and 
locks up his capital in his stock. He must, therefore, charge higher 
profits to the leather dealer, and he to the larness maker or to the boot 
and shoe maker, and he must have a Jarger profit from the consumer 
on all that he advances, Thus «an increase in price of twenty per cent 
in the raw hides will be perhaps doubled by the time it is finally collected 
from the people, besides diminishing the amount and activity of every 
trade through whose hands it passes. 

A still more striking instance is that of iron. We have now a duty 
of nine dollars per ton in gold on pig iron, or about forty-five per 
cent. But pig iron is the raw material, at least in part, of every industry 
known to civilization. It enters, in a more or less advanced form, into 
houses, ships, railways, engines, machinery, the tools of agriculture and 
of every trade, sewing machines, household utensils, and, indeed, directly 
or indirectly, into every product of human skill down to nezdles and 
watch springs. In many instances it is subjected to twenty different 
processes, each of them a distinct employment, before it is finally con- 
sumed, and in every one of these, consecutively, capital is locked up 
by being advanced for the tax, business is limited by it, the necessary 
profits are increased, and the actual burden of the duty is thus multiplied 
until the cost to the people ceases to bear any moderate proportion to the 
original exaction. Now, a part entirely from any question of protection to 
our furnaces, this tax is altogether too costly. It hampers the industry 
of the whole country; and,Congress has done wisely in voting to reduce 
it nearly one-half in the Tanff bill now under discussion. 

Again, labor has its rights also, and the raw materials of labor are the 
food and clothing which are indispensable, to life. These ought never 
to be taxed at all, except in the last emergency of government, and in 
the present condition of the Treasury there is no excuse whatever for 
maintaining any duties upon chem. It is not necessary to wear silk or 
fine linen, por to eat foreign preserved fruits or fish. These things ought 
to contribute to the revenue. But the coarse clothing of the laboring 
man, the tools of his trade, and the absolute necessaries of his table, ought 
to be exempted. Hence is apparent the propriety of selecting the 
duties on the low grades of wool, on implements of iron, and on lumber 
and salt, for abolition. Without these things the laboring man cannot 
live and work at all, and a mere livelihood of the simplest character con- 
sistent with physical strength is no proper object from which to draw 
funds into the overflowing treasury of a rich nation. 
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Next in importance to the objects mentioned above are the interests of 
public intelligence and the economies of the people. Books and news. 
papers ought to be relieved, as soon as the Treasury can afford it, from 
the burdens of taxation upon paper, upon the machinery with which they 
are made, and uponsales. The present indirect imposts upon books are 
a direct disevuragement to education; and the schooling of millions of 
children is shortened by them. Nor ought the savings of men laid up 
for their families in the form of life insurance to be subjected to any 
tax whatever. Congress has already wisely exempted savings banks 
from duty; but the United States etill remains the only nation in Chris. 
tendom which discourages economy, prudence and foresight by declining 
to exempt mutual life insurance companies from taxation. And after 
all these points are duly considered, the great interests of traffic, in all its 
forms, present their claims; and such relief as can be afforded to it, 
in reducing the license taxes on trade, and the percentage upon the 
gross receipts of railways and transportation companies, will benefit the 
entire nation. 

Ic will be observed that the surplus revenue which Congress is 
actually able to apply to the reduction of taxes is amply sufficient to 
cover the entire scheme which we have suggested. In fact, the current 
collections of revenue are at a rate which exceeds the outlas of the 
Government for expenses and interest by full nine millions of dollars 
per month, or more than one hundred millions per year. If taxes 
which now yield one hundred millions of dollars were repealed, the in 
creased productiveness of the remainder, occasioned by general revival 
of prosperity which such remissions would produce, could not fail to 
result in a considerable surplus again for the succeeding year. But, to 
meet all contingencies, let us suppose that Congress will deem it wise to 
retain taxes which now supply the current wants of the treasury, and 
. twenty-five millions of dollars more for the payment of the principal of the 
debt. There will remain seventy-five millions to be applied to remissions. 
This sum is sufficient to-cover every duty now levied upon the raw materials 
of industry and the absolute necessaries of life, with all those collected 
upon books and newspapers, and their materials, and upon insurance 
companies of every kind, to allow ten millions of dollars for the adjust- 
ment and reduction of the income tax, and still to leave a considerable 
sum for relief of trade from “‘ special taxes,” and of transportation from 
the excise on “ gross receipts.” 

In thus sketching the principles of a partial scheme for the immediate 
reduction of taxation, we have only brought together and digested 
in a consistent form what seem to us to be the tendencies, and in a great 
measure, the results of the best discussions already held in Congress 
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and in the press, Substantially, the plan we have given in outline is 
understood ‘to be held in view by the majority of the House of Represen- 
tatives, who have repeatedly modified the Schenck tariff in this direction 
during the past ten days, and are likely, it is said, to adopt a substitute 
for that bill, embodying some of the main features suggested above. 
Something very much like it, too, is reported to be desired by the Presi- 
dent of the United States, who, ia response to the general demand of the 
neople for relief, has engaged in earnest study of the methods by which 
that relief may be made most effectual. We are therefore able to 
express a sincere hope that some such measures will become laws before 
Congress adjourns, and that the general revival of the whole industry of 
the country which must follow will do away at once with the last 
remnant of discontent among the people under the inevitable burden of 
the national debt, and with the last shade of doubt in the public opinion 
of the world as to the permanent security of our national credit. 






wy ew eee — 


THE MANAGEMENT OF RAILWAYS. 


From the proceedings of the Illinois Constitutional Convention, now 
in session, it would appear that the subject of railroad management is 
beginning to receive in the West the attention it deserves. The tempta- 
tions to fraud on the part of railway directors are now enormous, and the 
checks upon them are trifling. For instance, a secret compact is made 
between the boards of two competing or connecting roads, by which one 
is sold or leased to the other at an enormous price; the directors and 
their friends at once buy up the one stock, and perhaps sell immensely 
of the other, and then publish the contract which changes the value of 
the stocks, and close their speculations in the market with large profits, 
Or, a secret arrangement is made for an unusual stock dividend out of 
profits which have been carefully concealed from the public, and even 
denied on oath by the officers of the road, and the stock bought at low 
prices by the “ring” is, after the dividend, sold at a vast advance to 
the public. In many such instances the value of their own property 
has been depressed by the secret compacts of the directors who hold it 
in trust, or immense issues of new shares have been privately sold to 
an unsuspecting public; and when the exposure was made, the stock 
has suddenly fallen, and the conspirators, by their breach of trust, have 
enriched themselves with the spoils of those they pretended to represent. 
These are but a few of the more conspicuous instances within a few 
years of tke practice among directors of speculation in their own stock 
upon secret information obtained or secret acts performed in their officia 
capacity, which affect its value. Hence the position of director in a 
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railroad company is now too frequently sought and obtained at a large 
cost, wito the evident, if not avowed nurpose of profiting by the office in 
the stock market, 

It is not necessary to discuss the morality of such conduct. In every 
form and under every disguise, it is fraud. However “respectable” the 
names which may be cited as engaged in it, however customary it may 
be, however true the plea that many or mest of those who suffer by it, 
‘ are themselves engaged in similar conspiracies, and that it is but an 
equal game of “cut-throat” between gamblers, it is nevertheless a public 
scandal, a disgrace to the community, a serious injuryto our national 
credit and character throughout the world,and a powerful agent to 
corrupt the morals of the country. But the question is, how shall it be 
stopped f 

The one condition of success in such intrigues is secrecy. Secure to 
the public at large the opportunity of knowing all that a director can 
know of the value and prospects of his own stock, and the occupation 
of the “speculative director” is gone. There will be some difficulty in 
effecting this in detail, but it can be substantially done with great 
simplicity. Let it be made the duty of the officers of every railway com- 
pany to publish all its financial statistics, in a clear, intelligible form, as 
soon as they can reasonably make tkem ug. The full balance sheet of 
the road, showing the sources and the amount of its revenue, the dis- 
position made of every dollar, the earnings of its property, the expenses 
of working, of supplies, of new constructions, and of repairs, the amount 
and form of its debt, and the disposition made of all its funds, ought 
to be made up and published every quarter. A statement of the earnings 
for each month should be published, as complete as it can be made, on 
or before the tenth of the succeeding month. 

These provisions, duly enforced, would put an end to one branch of 
the great wrong. But thereis another change necessary in order that 
the powers of the management over the organization, stock and property 
of each company be property limited. Contracts for the sale, lease, or 
consolidation of railways out not to be within the power of directors. 
Many of these contracts are precisely parallel, in practice, to the conduct 
of an administrator or trustee, who should assign an estate in his hands in 
gross, at a nominal price below its value, and put the difference in his own 
pocket; an act which no court and no community in Christendom would 
be found base enough to tolerate. This subject, as we stated above, has 
attracted much attention in Illinois, where the State Constitutional 
Convention, now in session, has a committee at work devising guarantees 
against railway frauds; and it is understood that this committee is in 
harmony with the public sentiment in general in believing that only by 
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positively forbidding every form of railway sale or consolidation by the 
companies can this kind of swindling be prevented. 

But neither the publication of official statements nor the restrictions 
of official power could alone work a permanent reform. It is absolutely 
necessary that a fandamental change be made in the institution of cor- 

tions, which has led to such abuses. These are but specimens of the 
kind of change that is needed. The principle on which they rest is a 
broad and universal one; the essence of conspiracy is secrecy, the 
condition of the abuse of power is the absence of responsibility. At 
present our railroad directors are secret in their whole official procedure, 
atid there is no direct accountability for their conduct. Substitute entire 
publicity for secrecy, and make every member of such a property directly 
responsible for his fulfilment of the trust, and the last of the vile will be 
removed. It is this principle on which all legislation for the purpose must 
be framed. 

Let every board of directors be required to keep the books and accounts 
of the railroad always open for inspection by the stockholders; to hold 
its meetings to diseuss questions of management, and to receive reports 
of its officers with open doors. This would involve some inconveniences, 
but they are trifling compared with the wrongs it would prevent. The: 
let a principle of voting be adopted, at the election of directors which 
will secure representation in the board :to any sufficiently large minority 
of stockholders who may demand it; so tnat it shall no ionger be in the 
power of one or a few men, by obtaining temporary control of a bare 
majority of the stock, to name the ontire direction. These measurcs 
secure absolute publicity for the affairs of the corporation which are 
of public interest ; and a sort of responsibility to owners of the property 
by its trustees, 

But it must bo admitted that the responsitility of boards to annual 
meetings of a shifting body of stockholders is imperfect, and that ind - 
vidual rights are still in danger of being sacrificed to combinations. Tu. 
prevent this, the plan adopted by the Massachusetts Legislature, aid 
now advocated with great force in the Illinois Constitutional Convention» 
seems to be the best. It consists of a Stats Department of Railways, 
with general power to supervise the action of the boards of directors, 
and to restrain them from fraud of every kind; to investigate the com- 
plaints of any person who may deem themselves wronged; and, in case 
of necessity, evea to depose the directors, and to give the property back 
to its owners, the stockholders, calling them together for the purpose. 
That such a department may be desired, and made extremely useful, is 
proved by the service it has already done in Massachusetts; as well as by 
the acknowledged benefits which the cause of life insurance has received 
from State supervision, conducted on quite similar principles. 2 
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In these general suggestions, we believe, will be found the elements of 

-a solution for the great public question how our railroads shall be saved 
‘from becoming ruinous to the financial morality of the country, and this 
- question is but'one of many scarcely less important, which must be so)ved 
- or abandoned with it. For the whole material progress of the nation is 
so bound up with its commercial morals that these cannot be impaired 

‘without injuring it. Any measures which secure honest management 
-of railroads, and protect the public from the frauds of speculators in 
‘their direction, will improve the credit of our people, invite foreign 
capital into our improvements, promote the growth of our railway 

system, and thus, in a great variety of ways, contribute to the lasting well. 

‘being of the nation. 


~ 


SAFETY OF THE NATIONAL BANKS. 


‘The tables of the lawful money reserves of the National Banks appear 
in full on another page. We owe it to the Comptroller of the Currency 
‘that the reserves of our National Banks are always kept under the light 
of publicity. More than any of his predecessors, Mr. Hulburd has kept 
prominently before the banks and the people the vital fact that the 
~safety of the banking system and ,the solvency of the individual banks 
~can not be secured except a strong reserve he held as a basis of public 
confidence and a material resource in case of financial panic or com- 
mercial revulsion. The movements of capital cannot be too free between 
the banks which distribute it and the public who ‘use it. Still, if the 
self-interest of banks, which are private money-making institutions, must 
be kept in check by any restrictions for the protection of the general 
public, we contend that those restrictions shou!d be as few as possible, 
and should be kept strictly within the safe limits which fence off whole 
-some restriction from psralyzing repression. 

The obvious dangers which invade any banking system having defective 
‘reserves have innumerable illustrations in the annals of our old state 
banks which could make extra profits by lending all their funds and 
‘refusing to keep any adequate’ supplies of cash in their vaults, It is 
one of the bulwarks of the great fabric of our National Banking machin- 
-ery that from the very beginning a large reserve of cash has been held 
available at a moment’s notice. And there are two points about these 
arrangements for reserves which well merit attentio:. The first is that 
part of the cash reserves is kept at central points where in time of 
sudden monetary pressure it is most likely to be wanted; and secondly, 
‘that for the purpose of economizing currency and to enlist the private 
doterest of the banks in keeping more than their legal minimum of 
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reserve, a certain fixed proportion of it is allowed to be held in interest 
bearing three per cent certificates convertible at the Treasury into green- 
backs either on demand or after a briefnotice. The objection to this plan 
is that it throws on the Treasury the uncompensated burden of paying 
interest on the reserves of institutions, the profits of which accrue to the 
banks alone. But this objection is counterpoised by the fact that under 
this scheme the government borrows a large sum at about half the 
usual rates of interest, and can exercise some control over the elasticity 
of the currency. The chief reason in favor of the arrangement is, how- 
ever, as we said, the inducement it holds out to the banks to keep more 
reserves than the law absolutely demands, How effectively this cbject is 
gained a glance at the reports of the reserves sufficiently shows. These 
reports which are now made five times a year, instead of four times as 
formerly, have also become much mure valuable records as to the real 
condition of the banks from the circumstance that the law requires the 
statement to be up for some past day, and whenever the Comptroller 
orders it. Hence the banks cannot disturb the money market as they 
formerly did by calling in their loans and making other “ preparations ” 
to exhibit a strong statement for the eye of the public and the Secretary 
of the Department. The banks now do not know beforehand for which 
day, or even in what month their statements will be called for, and conse- 
quently they are under a constant pressure to keep their position strong, 
solvent and sound at all times. The average condition of the banks is 
thus clearly reflected in the reports under the new method which has 
now been in operation a yeac and has fully justified all the anticipations 
of those who urged its adoption. 

There are several points of spzcial interest in the report of the bank 
resources for 24th March. The first is the excess of reserve beyond the 
minimum enforced by law. This ample reserve is the 1oore gratifying on 
two accounts: First, because the reports are now so accurate and trust- 
worthy that. we can be assured that they have not been “cooked” or 
prepared for by manipulations prior to making the sworn statement; 
secondly, because it has been anticipated that the banks would gradually 
fall off from their good old habits of entrenching themselves behind a 
strong reserve, and would be content with living up to the requirements 
of the law, without going beyond. To illustrate these points, let us 
examine, Fifteen per cent is the reserve which the law requires from 
all banks situated outside the financial centres. These institutions number 
1,397. | Their liabilities are 404 millions, and their reserve should, of 
course, be 61 millions. The banks actually hold 92 millions, or half as 
much again as the strict letter of the law requires. Few of the great 
banks in England are stronger in cash reserve than this. Indeed, many 
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of the banks hold little except consols for their reserve, We must not, 
however, allow ourselves to be misled. Of the whole 92 millions, t'e 
actual greenack aggregate is but 36 millions, the rest being chiefly made 
up of 56 millions of deposits in the banks of the redeeming centres, 
with 3 millions of certificates and 3 millions of gold. The whole aggre- 
gate of reserve is 23 per cent instead of the 15 per cent which the law 
demands. _ Our tables show a similar state of thingsin the banks of the 
fifteen chief redeeming cities outside of New York. These institutions 
number 164, with 226 millions of liabilities, The reserves, by law, 
must be 25 per cent, or 56 millions. The amount actually held is 71 
millions, or 31 per cent. Of this sum 24 millions are legal tenders, 
15 millions are 3 per cent certificates, and 23 millions are balances in the 
redeeming agencies in New York. As to the banks of that city, they 
are 54 in number, and as their liabilities are 220 millions, their 25 per 
cent of legal reserve would amount to $55,034,714. The actual reserve 
is $72,258,075, or nearly 33 per cent. The legal tenders amount only 
to 20 millions, which is certainly too small a proportion. The deficiency 
is partly made up by 17 millions of Clearing-House Certificates, and 
nearly 10 millions of 3 per cent temporary loan certificates. Such isa 
general view of the chief facts illustrated by the tables. It is gratifying 
to find that there is so little talling off in the anxiety of tho banks to keep 
themselves strong in reserve. If the managers of these institutions are 
wise, they will always keep up in this way the public confidence. Banks 
are preeminently credit institutions. Their vital connection with t!.e 
credit machinery of the country imposes on them, as a fundamentai 
irrevocable duty, the business of keeping their own position strong, and 
arming themselves against a panic by the material resources of an ample 
cash reserve ready in their vaults for the hour of need and financial pres- 


sure, 





REDUCING TAXES. 


Members of Congress are evidently unwilling to return to their consti- 
tuents without substantial evidence that they have made some use of the 
great opportunity now afforded them to relieve the nation. The Treasury 
is overflowing and the people are oppressed by taxation; a considerable 
part of the taxes must be repealed ; and both branches of Congress are at 
work selecting those which may be remitted. 

The bill of the Committee of Ways and Means reported and recom- 
mitted on Monday, purposes to repeal in all, taxes which have yielded 
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during the last year about thirty-three millions of dollars. The general 
opinion, both in and out of Congress, appears to favor a larger rather 
than a smaller remission of duties than this, and there is strong reasons 
to expect that this bill, or one in many respects similar to it, will be 
finally passed at the present session of Congress, after some modifications 
which are likely still further to increase the remissions. As the abstracts 
which have hitherto appeared in the public journals are imperfect or erros 
neous, in several respects, we have taken the pains to compare the text 
of the proposed law thrvughout with the existing laws on the same subject 

Among the taxes which are entirely abandoned by this bill are those 
on the gross receipts of bridges, canals, express companies, ferries, 
insu'ance companies, railroads, ships, barges, stage-coaches, steam oats 
and telegraph companies. These are all taxes on trade and intercourse, 
and are among the most oppressive in practice as well as tie most 
erroneous ‘n principle of all taxes. The repeal of them, now that they 
can be so easily spared by the treasury, cannot come too soon. But the 
bill reduces the tax on the gross receivts of ‘otteries and of Icttery dealers 
from five per cent to three, while it increases that upon the receipts of 
places of amusement from two per cent to three. The reduction on 
lotteries may be necessary, in order to diminish the motive to evade the 
duty ; but the proposed rate on amusements is much too high. This tax 
is one which does not enable the manaver to raise the price of his exhibi- 
ticn, and so reimburse himself. It comes out of his profits, and is heavy 
enough, in many cases, to take them, all, and destroy his business. — Its 
tendency is always to increase the risks of a pursuit which is already 
too speculative and too uncertain, both for the public interest and for its 
own, 

Again, Mr. Schenck’s bill entirely repeals most of the “special taxes,’® 
formerly levied under the name of licenses, including those now required 
of apothecaries, photographers, butchers, physicians, surgeons, dentists, 
architects, civil engineers, horse dealers, cattle and produce brokers, coal 
oil distillers, eating house keepers, confectioners, real-estate agents, convey- 
ancers, lawyers, auctioneers, pedlars, and keepers of intelligence offices. 
The omission of any “special tax” on bri kers is evidently a clerical error 
in the official copy of the bill. Still more important is the abandonment 
of the so called “special tax” on wholesale and retail dealers in goods and 
merchandise, which is really a tax of one-tenth of one per cent on sales, 
These are certainly wise remissions; for all of the taxes in question are 
vexatious; most of them are collected in small sums, and at ‘he exper 6 
of a great array of officers; and the sales of dealers are among the |x ¢ 
subjects of taxation to which a commercial nation ouglit to resort. They 
cannot be burdened with even a light duty, without directly discouraging 
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trade to an extent out of proportion to the revenue obtained. The great- 
est defect in this part of the bill is the increase, some twenty-five fold, 
of the present high “special tax” on liquor dealers, It is proposed to 
levy one-and-a-quarter per cent on their sales, an imposition which can 
never be made with success, 

The proposition to repeal the taxes on legacies, distributive shares of 
personal property, and successions to real estate is of a more doubtful 
expediency. Such transfers of property seem to be among the appropriate 
subjects of moderate taxation, which is lees keenly felt as a burden 
when taken out before an estate or legacy is received than when it is 
paid afterwards. In principle, such taxes 2re commended by most 
economists, although in theory there is against them one serious objection 
—that, being taken out of capital, and not out of earnings or income, 
are not, like taxes on consumption, a stimulus to economy. But in 
practice there is a much more serious objection. These taxes are not 
fairly collected and paid. The amount yielded by them bas been absurdly 
small ever since they were enacted. This may be due in part to the care- 
lessness of those who drew the law; as, for example, even the act of July 
13, 1866, in a section elaborately drawn up to enforce the legacy tax, 
requires every administrator or executor to notify the assessor of h's 
trust within thirty days after assuming it, yet provides no penalty what- 
ever for omitting todo so. Of course the notice is omitted, and the tax 
evaded, as often as possible. The official records of the Surrogate’s and 
Orphans’ courts assist the assessor in his work, but, at best, the assess- 
ment of the tax is difficult, and its collection, under the present law, 
irregular and costly. England has tried to collect a similar tax for many 
years, with the same result; and some of her public men have declared 
that in no tax was there more evasion and fraud. In the absence, then, 
of any simple and efficient method for securing its uniform and regular 
payment, the Committee of Ways and Means have done well to strike 
it out entirely. 

In the schedules of stamp duties but few changes are made. The most 
important are the omission of the two cent stamps on receipts, of the 
five cent stamp on each sheet of contracts or agreements, and of the duty 
on canned fish and sauces; the reduction of the stamp on an assignment 
of mortgage to twenty-five cents; and the doubling of the stamp on 
‘brokers’ bills of sale for gold, bonds, or stocks. The Jast named change 
is needless, for the duty is already so heavy as to be a constant tempta- 
‘ tion to fraud, and it is largely evaded. The present excessive duty 
on promissory notes is retained, so that no une can lavfully borrow 
money for one day without paying one-twentieth of one per cent, or, at 
present rates, between four and five days interest, to the Government. 












1870] REDUCING TAXES. 423 


This tax ought to be made proportional to the amount of interest paid 
for the loan, so as to avoid the anomaiy of levying the same duty on a 
note of hand for three days, as on a bond for twenty years. On call loans 
new stamps might be required to be added whenever the interest accrues 
beyond the amount already represented. We do not doubt that a stamp 
tax of one per cent upon the interest of all loans, to be paid by affixing 
the stamps to the evidences of the loan, with the usual cancellation: 
would yield much more than this tax produces, it being now systemati- 
cally evaded by a vast number of borrowers and lenders. On all call 
loans, the lender might be required to affix a new stamp, whenever the 
interest accumulates beyond the amount represented by the stamp already 
used. The committee propose also that all bonds in which “the penal 
sum is one thousat.d dollars or less” shall bear fifty cents in stamps; 
while the present law makes the duty only fifty cents for each thousand 
dollars “ ultimately recoverable thereon.” This will double the duty on 
most personal bonds; unless, indeed, creditors will be content to omit 
the empty form of having a penal sum twice as great as the debt to be 
secured, The present stamp on lucifer matches is to be retained. 

The taxes on distilled spirits and tobacco are left in all respects as they 
were fixed by the admirable act of July 20,1868. There are few points 
in this law which need revision, It has already multiplied the produc. 
tiveness of the taxes on these articles, and now they yield more than 
two-thirds of all the revenue that is really needed by the treasury in 
addition to that from customs duties. 

The provisions of this bill which relate to “The Annual List” are 
those which will doubtless excite most dissatisfaction throughout the 
country. The Committee propose, indeed, to dispense with the duties 
on carriages, watches, billiard tables, and plate; and the complication of 
annual returns by these taxes, and the excessive expense of <ollecting them 
in proportion to the small revenue from them, fully justify this step. 
But the people are convinced that an iucome tex of five per cent is 
too high; that an income tax which makes ro discrimination between 
revenue from investment and the wages of labor is profoundly unjust ; and 
that an income tax which exempts the rent or rental value of the rich 
man’s palace, the most costly luxury in the land, at the expense of the 
laborer’s earnings, is inequitable and oppressive. We believe that they 
will be content with a reasonable income tax, but it must not be levied at 
a war rate, nor above three per cent; it must exempt a larger share of 
personal earnings than of rants, interest, and dividends, or else tax them 
lower; and it must include all rents and rental values as taxable, or allow 
a fixed sum only for the value of the dwelling. In all these respects the 
Committee have retained the bad features of the present Excise law. 
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They have introduced many improvements, however, in its details. 
The new bill provides that all interest on mcney borrowed shall be 
deducted from income—a just provision, which will terminate the weak 
and oppressive effort of the Internal Revenue Bureau to prevent the 
deduction of interest paid on mortgages, or to discriminate between 
money borrowed for use in trade, and money borrowed to buy a dwelling. 
It stops the assessment and collection of “the salary tax ” by paymasters ; 
and permits officers of the United States to draw the pay nominally given 
them by law, and then to make return of their whole income, like other 
citizens, It increases the general exemption for each family or tax-payer 
to $1,500, instead of $1,000 as now. It does away with all the com- 
plicated machinery of inquisitorial returns, and permits each citizen to 
make return, ur-der oath, of the gross amount of income, This return 
may be revised by the assessor, but only after a full, fair hearing of the 
tax-payer,-and subject to appeal. No publication is to be made of the 
returns of income, except under general regulations to be prescribed by 
the commissioner of Internal Revenue, We believe that Mr. Delano is 
opposed to the publication of the returns, and that, if Congress shoula 
thus throw the responribisity on him, they will never be given to the press. 
Finally, the committee has wisely exempted from taxation all sums paid 
by Mutnal Life Insurance Companies to their policy holders, o1 by 
Savings banks to their depositors ; an exemption which Congress attempted 
to make several years ago, but on a part of which, that relating to the 
policy-holders, some ingenious hairesplitters in the treasury have managed 
to make a question since. Prudence, economy and forethought are no fit 
subjects of national taxation, and Congress would act wisely, now that 
this yovernment is rich enough to adopt a broad and liberal policy, to 
free Life Insurance and perhaps Fire Insurance from all taxes whatever. 
The United States is now the only nation, we believe, in Ciristendom, 
that exacts a duty of any kinu from the beneficent institutions by which 
laboring men secure their families against pauperism, in case of their 
own death. 

The estimate of the Committee of Ways and Means is that the changes 
proposed in this bill will reduce the revenue nearly as follows: 


On Legacies and Successions $2,409, C09 
its... . ee . POCOOCOH cena ceseee ereet sees 6,200,000 


Gross toe Aeeneceuwswesenr cone 
Spe ial ax: @ OF Licenses, .....-+c0++.00eeee es, vee ceccscevtsccecvcccves ecco 8,500, 00 
Sa es inclading Auct oneers 

Gas Com, — 

Income.. 

Schedule A.. 


taliaaiaiase” é+ bbk oabha coaahc cubated teepiaceee eee. - $33,700,000 


But the increase in special taxes upon liquor dealers and in some 
minor items is expected to add more than three millions more to their 
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so that the actual loss of revenue duties under this bill would 
nov be much more than $30,000,000. In fact, the probability is that 
it would be much less. The collection of the taxes on spirits and 
tobacco is improving; the natural growth of the country can scarcely 
be estimated as adding less than five per cent per annum to the revenucs 
and the increased activity of trade, when released from so many burdens, 
will make this addition far more rapid for the time upon the taxes 
retained, Taking these things into account, we do not believe that the 
bill would reduce the internal revenue by $25,000,000. 

But Congress will not probably pass the bill without ameadmentse 
The pressure to obtain some modification of the income tax is so strong 
that a reduction in the rate will doubtless be made, even if it were 
necessary to retain some of the obnoxious taxes on trade which the bill 
abandons, There is, indeed, a desire on the part of many to abolish the 
income tax entirely ; but since it is one of the easiest and cheapest taxcs 
to cullect, since it falls entirely ou those few who can afford to pay it, and 
may thus take the place of taxation upon the necessities of laboring mer, 
and since in principle it may be made entirely equitable, the common sense 
of the country and of Congress seems to be in favor of retaining it at a 
reduced rate, and the maximum rate of three per cent. seems likely to te 
adopted. Were this done, and the rate limited to two per cent, upon 
the earnings of personal labor, with an exemption of $100 absolutely, and 
of the rent or rental value of a dwelling to the amount of not more than 
$500 besides, the revenue tax would yield at least $20,000,000. These 
changes might therefore be made, without increasing the aggregate 
remission of taxation by the billto more than $42,000,000 at the utmost ; 
and ia all probability it would not be more than $37,000,000; and it 
is entirely reasonable to ask that this sum at least shall be given up, 
out of the overflowing receipts from internal taxes, at the present session 
of Congress. A single resolution, adding to, the free list of the tariff 
enough of the articles necessary to life or to the common industries of 
the country, to diminish taxation in all at least $60,000,000, would then 
complete a good year’s work for the national legislature. The whole 
people would feel the relief; every important national interest would 
receive a new impulse; and the general basis of taxation, the prosperity of 
the country, would be immensely strengthened, while the redemption of 
the national debt would still go on at the minimum rate of from $40,000,- 
000 to $50,000,000 per annum; fast enough not only firmly to establish 
the national credit, but to extinguish all our indebtedness before tle end 
of this century. 
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TOTAL RESOURCES AND LIABILITIES OF THE NATIONAL BANKS. 


The following is an abstract of the reports made to the Comptroller 
of the Currency, showing the condition of the National Banks of the 
United States, at the close of business on March 24, 1870, and also on 
January 22d, 1870, the date of the last report : 


BESOURCES. January 23, March 24. 
Loans discounts . SOSCSSOE SESH SHSEHHEES HEHEHE HEHEHE CHHHHe $685,827, } 02 
pm + POPOC See erteresressee SPOS sees terrses sre i8t 68 
secure c' 3 


eee eereeeeersores 


banks and bankers 
1 Gorrort expenses farmiture and com cui % ETERS i i . 


eames cies eich its oes ‘items eeereecoe o oe 1s@eeeee 2,439 591 41 


. 2,680, 
saat ” 11,173,510 22 
Cee eee ee eeeeeee 75,817,992 22 
Bills of . . 15,840,669 14,226,817 00 
ae ll yr banks....... cane reetsececses case ots O1312 00 


al te 
Grea House Certifica’es .. ... 
Three Cent Certificates.......-..-...... .. 


Oath. Relics. seseeeeteccesescece coco  $1,546,261,857 44 — $1,629,147,735 &5 


LIABILITIES. January 22, March 24, 
— stock’........0. $426,074,594 00 $4127.504,247 00 
—— TUE 8 date Ses on 90,174,281 14 90,229 954 59 
ivided profits...... 34,302,385 80 43,109, 470 62 
Natioual bank notes sig. eesaveewian 6 ; 292,609,150) 00 
State bank notes outstanding... diniesalacgha se 49) Sice vied 2.279.469 00 
Divicends unpaid .. 1 483,416 15 
Individual seroete cicheeeCtitnen<s se. - aa 534, 177 84 516,058,085 26 
United tates depo-its 6.750, 139 19 6,424,421 25 
Deposits of U. 3. disbursing = vie bean ves 2,592,001 21 4,778,225 93 
Due to Naio alban 8..... 0  -sccscesee sees eeheness* es 108, 751,*00 33 209,667,715 95 
Due to oth r banks and bankers. ; 28,962,894 14 29,767,575 21 
Notes and ag red ecounted.. 3.842.542 30 2,462,647 49 
Bills payable I SoS 2,543,753 49 2,878,357 40 


_-_—— — .- 


Total... cecsccrcccee crvceccevcecenss: . coeverceccse 1,046,901,857 44 $1,529,147,135 85 





CONSTITUTIONAL REFORM IN ILLINOIS. 


The work of revising and amending the State Constitution cf Illinois 
has at length been completed, and the finished document is to be submit- 
ted to the people of that State at the polls in July. In many respects the 
work of the convention indicates a marked progress in practical states- 
wanship, and is a creditable experimentin constitutional and governmental 
reform. Each article exhibits a clearness of purpose deserving of honest 
approbation; and although the wisdom of certain provisions may be 
questioned, it will be admitted by all that the spirit of the convention 
was admirable and the main features of the instrument exeellent, showing 
originality of thought and careful research and investigation into consti- 
tutional provisions in other States. 

Among the desirable reforms it proposes, that which, perhaps, most 
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readily impresses the reader, is the decisive manver in which the exercise 
of unlimited diseretionary powers by the Lagislature is in many ways held 
in check, For instance, all special legislation, a fruitful source of evil in 
every State where it is permitted, is effectually inhibited by a requirement 
that general laws shall be enacted, and when a general law is applicable, 
no special Jaw shall be passed. Again, a vote of two-thirds of the 
members of both houses is necessary to passa bill over the Governor's 
veto; and the taking of a stringent oath by the members that they have 
neither purchased votes to secure their election, nor will accept, directly 
or indirectly, any compensation for an official act, is made an invariable 
condition of admission to a seat in either House. Nor can it increase 
the State debt, except in the case of invasion or insurrection, over 
$250,000 in any one year, and the credit of the State cannot be loaned 
under any circumstances to any corporation or individual ; neither House 
has power to fix its own pay and allowances; the annual appropriations 
cannot exceed the estimates which it is made the duty of the Governor 
to send in, unless by a vote of two-thirds of the members of both 
Houses; and the Governor is empowered to remove any public officer 
of his appointment when he shall deem it expedient to do so, without 
any interference on the part of the Legislature. These provisions, and 
others of importance, give to the Governor necessary powers making him 
the responsible head of the Government, and place a proper and necessary 
restraint upon the powers and prerogatives of the Legislature. That 
these checks upon the Legislature are not too stringent, is attested by 
our own experience of partisan and venal legislation at Albany during 
the past few years. 

With reference to chartered corporations, the provisions of the new 
constitution are strict and impartial, and in many respects the recom- 
mendations of the Convention are worthy of imitation by similar assem- 
blages in other S.ates. No corporation is to be created by special law, 
and existing charters under which no organization has been effected are 
revoked. A general law authorizing the creation of corporations with 
banking powers must be submitted to the people, and “the suspension of 
specie payments by banking institutions created by the laws of the State, 
on their circulation, is never to be allowed or sanctioned.” The provisions 
respecting railroads are published in another column. They will be found 
to be stringent, and, it is claimed, unfriendly; but, while guaranteeing 
to such corporations their Jegal rights in all respects, we do not see that 
anything more than a judicious care is exercised that they may not 
intrench upon the rights of the people of the State. Among other 
things it is provided that no company shall consolidate its stock, property 
and franchises with those of any other railroad corporation owning a 
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parallel or competing line; and in no case shall any consolidation take 
place except upon public notice given for at least sixty days to stock- 
holders, in such manner as may be provided by law. No railroad 
corporation is permitted to issue any stock or bonds except for money, 
labor or property actually received and applied to the purpose for which 
such corporation was created; all stock dividends and other fictitious 
increase of the capital stock or indebtedness of any such corporation 
shall be illegal and void ; and the capital stock of no railroad corporation 
shall be increased for any purpose except upon giving sixty days public 
notice to stockholders. The exercise of the power and right of eminent 
domain shall never be so construed or abridged as to prevent the taking, 
by the General Assembly, of the property and franchises of incorporated 
companies already organized, and subjecting them to the public necessity, 
the same as that of individuals. The Legislature is authorized to enact 
such laws as may be needed to correct abuses and prevent discrimination 
and extortion in the rates of freight or fare, and to enforce the same by 
the imposition of penalties to the extent, if necessary, of a forfeiture of 
property and franchises. A careful examination of these provisions shows 
that, while the charter rights of railroad companies are not abridged or 
restricted, the convention has fully appreciated the danger to be appre- 
hended from the secret movements of directors in consolidating competing 
lines and watering the capital stock; and to have sought an adeqnate 
and effective remedy for these evils in constitutional provisions beyond 
the reach of the legislature over which, as experience shows, the railroad 
companies exercise a practical control. The same is true of the article 
designed to remedy the abuses of the grain trade at Chicago, by defining 
the duties of the railroads as common carriers and of the warehouse men 
as the keepers of public storehouses. It is claimed, and not without 
reason, that this matter should properly have beeu left to the Legislature, 
‘but since it has become evident that no measure adverse to the interests 
of the railroad and warehouse rings could be expected to emanate from th's 
source, the action of the convention is wise and timely. The abuses 
growing out of the coalition between the transportation companies and 
the warehousemen, of which we spoke at some length in a previous 
issue, were in their nature so serious and in their consequence so inimical 
to the interests of legitimate commerce, that extraordinary measures 
for their correction are fully justified ; and the hearty approval expressed 
‘by the press and public of the action of the convention in this important 
particular is sufficient evidence of the wisdom of that body in adopting 
the article in questiun. 

In addition to the provisions above mentioned, there are others of 
much general as well as local importance. Among these is an article 
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reorganizing the state judiciary and correcting the principal defects of 
the present system. An efficient guard is also established for the 

vention of improper appropriations of public monies for sectarian 
purposes, which derives an additional interest from the recent action of 
our State Legislature. It is provided that neither the Legislature of 
Illinois nor any county, city, town, school district or other public corpo- 
ration shall make any appropriation or pay from any public fund any 
sum of money in aid of churches or for other sectarian purposes, or to 
help sustain any school, college or seminary belonging to any church 
organization or sectarian denomination. 

From the brief outline we have given of the work of the Illinois Cone 
vention, it will be seen that the deliberations of that body were charac- 
terized by a high order of intelligence, and that no considerations of 
personal or party interest were sufficiently strong to warp or influence the 
judgment of those to whom the important duty of remodelling the State 
Constitution was entrusted. This is a significant fact, showing, as it does, 
that, whatever may be the evils incident to or resulting from a political 
system calculated to foster and perpetuate grave abuses, recuperative 
and restorative forces are at work which can and will evolve a cure. Not- 
withstanding the power of party organizations to control the machinery 
and determine the results of state and local elections, the delegates to 
the Convention were chosen from among the most intelligent and indepen- 
dent citizens, and there is every reason to believe that its work, which 
manifests no partisan leaning, will be accepted by a majority of the people 
of the state without regard to ;olitical prejudices or affiliations. There 
is much in this to encourage those whose faith in the efficacy and perpe- 
tuity of democratic institution has been shaken by the g owth of gigantic 
evils and the apparent apathy of the people with regard to them. The 
new constitution of Illinois bas established the long needed precedent of 
thorough and systematic governmental reform, and the work of the 
Convention will doubtless exercise an important influence in other states. 


Cee 


REDUCED CANAL TOLLS AND PROSPECTIVE RAILWAY EARNINGS. 


The reduction recently made in tolls levied upon merchandize trans- 
ported through the canals ot this State is conceded, on all sides, to be a 
very important measure, indicating the development of an enlightened 
policy too little practiced of late by our public authorities. 7 

But there are valuable private interests which must be more or less 
affected by the movement, and among these are railroads, especially those 
great trunk roads} whiich compete for freight with the canals, or have 
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close relations with competing roads. It so happens, also, that besides 
the advantages which the reduced tolls give the canals, there are other 
cireumstances favoring them, this season, of scarcely less consequence: 
The cost of operating boats, for instance, has been latterly much reduced ; 
the wages of hands, the cost and feed of horses (especially the former) 
and the expense of repairs, are all on a much smaller scale than for some 
years past. Besides this, stimulants to the more rapid transportation 
which railways afford, are wanting this season. Prices of leading staples 
are not-so high that apprehension of an immediate and disastrous decline 
need be anticipated, and, conse juently, there can be no inclination to 
hurry forward merchandize by rail, in anticipation of lower prices ; 
then again, money is easy, and rates of discount everywhere low. 
Monetary necessities of Western operators often prompt large shipments 
of merchandize to this market by rail; but, with the money market easy, 
a low rate of freight becomes a consideration of considerable moment. 
We thus see that we have four important circumstances operating in 
favor of the canals the present season. 1. The reduction of canal tolls; 
2. the reduced cost of working canal boats; 3. the absence of any specu- 
lative feature in the market, to cause supplies of merchandise to be 
hurried forward; and 4. the want of any money pressure to promote 
shipments by rail. These are influences which will be universally admitted 
to exist. There are some other circumstances which probably affect 
unfavorably canals and rai!roads alike. For instance, there is no longer any 
dispute that the corn crop in the Northwest last year was quite deficient, 
and the quantity to be delivered at the lake ports is much below that 
which came forward last season, and the movement of corn is a large 
item in the transportation business during May, June and July. It is 
also more than probable that the Jast crop of Spring wheat, which is mostly 
grown in the Northwestern States, was not a full average, although receipts 
just now are fully up to last year. The large quantities of wheat in 
store at Chicago and Milwaukee at the opening of navigation barely 
afforded employment to lake vessels at low rates, because there was little 
of the coarser grains to come forward. It would appear, therefore, that 
while the canals may carry an increased tonnage this season the prospects 
of the railroads leading to the West, and for the roads competing with 
the upper lakes, and for the great trunk roads in New York, are not 
favorable to so large a tonnage of transportation eastward as last year, 
while a decline in rates of freight over all the roads east of Chicago 
appears to be inevitable. We may add that the Kentucky tobacco crop 
ot last year is 30,000 hogsheads short, and the Ohio Valley’ appears to 
have very little else to spare to send eastward for some months. The 
yield of Petroleum, also, though still large, is much less an article of 
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1870] 
culation than formerly, and its transportation to market by means of 
the latteral canals is likely to increase. 

Wefind little, therefore, in any quarter, to promise an increased freight 
business to any of the leading railroads. What the westward traffic 
promises may be easily estimated from the reduced imports at this port, 
and the dullness of trade. The favorable statement of the gross earnings 
for April was, probably, due to the fact that, early in April, there was a 
sudden revival of business, forced upon the country by its absolute neces- 
sities, after nearly six months stagnation ; gold advanced ; there was some 
revival of speculation; dealers made haste to lay in sticks of merchandize 
somewhat in advance of their wants; an export demand for breadstuffs 
sprang up, quite unexpectedly, in this market, and necessitated additions 
to our supplies by rail, while, in this particular, April last year was duller 
than the average. With regard to other railroad business, however, it 
is proper to state that the passenger traffic promises to increase. The 
flow of travel to Europe, which has been so cousiderable during late sum- 
mers, seems to be on the decrease, pleasure-seekers having, with the 
opening of the Pacific Railroad, discovered that our own country has 
wonders to be visited. The emigration from Europe to the great West 
also promises to exceed al! previous experience. In this branch of trans- 
portation, railways have little competition, and an increased passenger 
traffic will go far towards making up any deficiency which may occur in 
the earnings from the transportation of freight. Another important fact 
is the consideration that the net earnings will be larger, in proportion, 
on account of the great reduction which is now practicable in the cost of 
operating railways; still this is much a matter of management, in which 
te progress made upon different roads may be widely at variance, and 
no satisfactory estimate thereof can be made. It may be fairly presumed, 
however, that this matter will not be neglected. Looking the whole 
ground over, therefore, the reader will be able to judge for himself 
whether there is anything apparent in the immediate future that can 
seriously affect the value of railway property. As to the canals, the 
present enlightened policy can not be measured or tried by the increase 
or decrease of tolls collected, since the lower rates are a direct benefit, 
not only to every Eastern consumer, but to every Western producer. 





THE COTTON TRADE AND MANUFACTURERS RETURNS OF GREAT BRITAIN 
FROM 1862-68, COMPARED WITH 1855-61*. 


BY ELIJAH HELM. 

From the very opportune paper contributed by Mr. Helm to the Man- 
chester “ Transactions ” we obtain the following passages and tables :— 

“The blockade of the Southern ports was effected in the month of 





* Read by E:ijjah Helm befsre the Manchester Statistical Society, April 14, 1869, 
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July, 2861. From that time the American Cotton field was practically 
closed for four years. Fortunately, the crop of 1860-61—the largest ever 
grown in the United States—had already been shipped, and was safely 
housed in the ports of the consuming countries. The existenca of this 
stock, and the doubts then widely entertained of a long eontinuance of 
the war, kept prices of cotton comparatively low until nearly the end of 
1861, I have, therefore, in the tables appended to my paper, and in the 
comparisons drawn from them, considered the year 1861 as too little 
affected by scarcity to belong to the famine period. 

“There remain then seven years, from January, 1862, to Deeember, 
1868—years of scarcity and abnormal prices—which I propose to review, 
comparing them with the seven years immediately preceding, namely— 
from January, 1855, to December, 1861. 

“ The effects of the war upon the cotton trade were felt mainly in three 
ways :—in opening up new and extended sources of supply ; in an enor- 
mous rise of price; and ina diminished use of cotton fabrics, accom: 
panied by an enlarged use of Woolen and Linen goods. 

“ From nearly the beginning of this century to the year 1861, the United 
States were the chief source of European cotton supply. As regards 
this country, American cotton constituted, in 1860, 85 per cent of our 
whole imports. In 1862—the first famine year—we received but.4 per 
c2nt, and that proportion reached us either through Mexico or the block- 
aded ports; and, in 1868, we still derived only 43.38 per cent from the 
United States, Taking a wider view, we find that during the years ‘855 
to 1861 that country contributed 75.05 per cent of our imports, and 
during 1862 to 1868 only 28.19 per cent. 

“The order in which the chief contributories stood during the two 
periods is :—- 


Countries, 1855-61. 1862 68, 
Percent. Percent. 
"5. 49.26 


Mediterranean countries (except Egypt) 
China and Ja 


“We now come to examine the course of prices during the period 
under review. From the time that the cotton manufacture began to assume 
important dimensions, the greatest confidence has been felt in its stability 
and progress. But it was always supposed that its existence on a large 
scale was entirely dependent. upon the low price of the raw material. 
Now, what have the last seven years taught us on this point? 
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“ Taking the average prices of 1855 and 1864, the lowest and highest 
during the past fourteen years, we find as follows :— 


Particulars. 1855. 1864. Per Cent. 
d. d. Inc-ease. 

Price of Middling Orleans............ccccecccccseces 5.76 27.6S fa 380 
crease. 

Cotton coneumed in the United Kingdom............. 839 mln.]Jbs. 574 min.]bs. , 32 


“That is to say, there was in 1864 a demand for two thirds as much 
cotton as in 1855, although the price was nearly fivefold greater. 

“Comparing now the price and consumption of the two septennial 
periods, we have the following results :— 


Particulars. 1855-61. 1862-68. Per cent, 
d. d Increase. 

Average price of Mid, Cotton....... .. .. ......0s 7.08 18.29 153 
Deerease. 

Cotton consumed per anuum in United Kingdom... 932 min.lbs. 730 min. Ibs. 22 


“Tt would thus apprar that during 1362-68, with prices more than 
two and.a-half times those of 1855-61, there was a decrease of less than 
one fourth in the demand. 

“ These figures appear to show the inherent strength and soundness of 
the cotton trade, resting as it does cn its proved necessity to mankind. 
Few raw products, excepting wheat, could have shown, in the relation 
between scarcity and price,so complete a hold upon the wants of the 
race, 

“Tt may, however, be urged, that at least the price of cotton must be 
low, a8 compared with the other raw materials of clothing fabrics, in 
order to ensure a large demand. But we find that the advance in the 
prices of flax and wool during the cotton famine was really very limited, 
in proportion to the rise in cotton. For whilst the latter, during the 
years 1862-68, averaged 158 per cent higher than during 1855-61, Flax 
and Hemp were but 10 per cent, and Wool 244 per cent dearer. It is 
true that the prices of these two commodities were kept comparatively 
low by an opportune increase in their supply. On this account they 
became, in the colder climates especially, most formidable competitors 
with cotton. But the large quantities which were consumed during the 
Cotton famine only eerve to make still more significant the great con- 
sumption of Cotton, at prices so much enhanced. 

“The following fignres give some idea of the extent to which Cotton 


has been replaced since 1861 :— 
Average a Average im- 


ports of For- 
Periods. Acres under Flaxin eign Flax, 
Ireland. — & Jute 
to U.K. 
eume 
cre shill. 6 a kdib tes eacancncsaas  sbepice <. aves 115,083 3,076,564 
MO GA 6 FG hodde aT a pUEk co cecscces svsvie  vvedebecced ass 234,357 4,887,982 


1,261,418 


FOC TOE CETTE EHOD POSE EETE SOHe “SOEEHEEH SEEM ES OETEDH OES 
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“Tt will now be desirable to touch upon some of the more salient fea- 
tures in the trade in cotton manufactures, during the seven years under 
review. And here the first thing that strikes one is that, as the capital 
sunk in Mills and Machinery on the outbreak of the war could not be 
withdrawn, there has been throughout 1862-68, a keen competition for 
the privilege of manufacturing the limited amount of cotton forthcoming. 
The margin for producing Goods has, therefore, been kept at a low and 
sometimes unremunerative point. But the geods produced have, never- 
theless, been consumed at very high prices; and, until the last tweive 
months, stocks have been light throughout the world. 

“The course of prices of grey shirtings may be taken as a standard, 
and the following will indicate the average advance of 1862-68 over 
1855 61. 


Periods. Average Price of Best 89 in 
— nge, a payee: 4 oz. 
5 Bi 


Advance=78.3 per Cent .........0--6 coos Unebed chan deecdaes boeh baeal 6 Oo = 


“ Briefly, the chief influences affecting the demand for cotton goods 
during 1862-68 may be stated to be :— 


(1.) “ That the Home demand has been lessened by the competition 
of Linen and Woolen goods, and by the distress prevailing in the manu- 
facturing districts from 1862 to 1865, as well as by the high prices of 
Wheat in 1867 and 1868, and the general er following the panic 
‘of 1866. 


(2.) “That the foreign demand has been enhanced by the wealth 
poured into the new cotton fields; and by the large amount of capital 
consumed in railways and other reproductive works abroad, during the 
extension mania preceding the panic of 1866. 


(3.) “That in some of our foreign markets, linen and woo:en goods 
have, as at home, taken the place of cotton. The average quantities of 
the three great textile fabrics exported per annum from the United King- 
dom during the last two septennial periods illustrate this. 


Cotton, Linen, and Woolen Manufactures Exported from United King- 
dom—Average Annual Quantities and Values, 1855-61 and 1862 68, 


-— -Quattities-—. - Values 
—Difference—. ~Difference— 
1855-61. 1862-68. More. Less. 1855-61. 1862-63. More. Less. 
Min.yds. Min. “Oe Per cent, = _ Min. Min, Percnt. sical ant 
Cotton, 00. ...000 —_ £34,29 £416.28 85 
Linen m0 60. 2 Saree 4, 41 "2 
Woolen 245 45 2 ies 10.48 %6 


49,18 





The increase in the Linen and Woolen Trades presented by these 
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is most striking, and goes far to explain the comparative ease with 
which the country has borne the paralysis of the Cotton industry. 

- This view is rendered the more certain when we consider the results 
presented by the Return of Factories in 1868 (Table A), as regards the 
number of perrons employed in Cotton, Woolen, and Flax manufactures 
in 1856, 1861, and 1868, 

Thus :— 


Persons employed as below—United Kingdom, 















Year. -~~--Cotton~— Woolen, &c-—, ——Flax, &— 9 ——Total-— 
Per cent. Per cent. Per cent. Per cent. 
No. Increase. No. Increase, No. Increase, No.  Iucrease 

1956... +. 879,000 eins 166,0°0 Be. £0,000 ates 625,009 






1861...... 451,000 190 © 178,000 42 94900 i756 igo $4.9 
1968.....- 401,000 —11.1 253,000 46.2 133,000 43.6 —-'739,009 9.9 












The Return of Factories in United Kingdom in 1868, as compared 
with the similar return of 1856 and 1861, gives the following results :— 

“The number of Cotton mills given in the return for 1868 is 338 less 
than in that for 1861. The decrease comes under the following heads :— 







Factories employed only in spinning...... Ra Ghaee hase buhash isa ols i ceonevesiuabaneucnne 51 
Factories employed only in weaving........ bed: Cibbdaseneaneken taene inik’ ka waeeenee 81 
Factories employed in epi ning and w aving......... 2... .cccccceccccccecccccccecesecses 48 






Factories not included in either of these descriptions (probably sizing, &e , &c).. 










“The number of Spindles in 1868 exhibits an aggregate increase of 
1,615,537. Several districts show a diminution, tke following being the 
chief :— 







Scotland, showing a ‘ de crease’ of ee epind'es 






Cheshire, 

Derbyshire, ~ 139,114“ 
Yorkshi e, “ 83. #1 = 
Nottingham, _ 29,708 =“ 





“The Counties which reiurn the largest increase of Spindles are :— 






Lancashire, an increase of 2,630, o spindles, 
Warwickshire, ‘ 51,464 









“The decline of cotton spinning in Cheshire and Derbyshire has con- 
curred with a large increase there, in the number of Woolen aud Worsted 
splindles employed ; and in Scotland with an increase of nearly 100 per 
cent in the number of looms weaving flax, hemp, and jute. It may, there- 
fore, be considered probable, that some mills in these districts have been 
converted from cotton to the other textile manufactures, 

“The number of Cotton Looms in the United Kingdom, returned in 
each of the years under comparison, is :— 










SOOO CHEOH OHHH HEE EEEHEEE EES OHH FE HHESHEEO HEHEHE HEHEHE EEHEEH EE OOOHEH ere eenne 


COOH eee eee eee eee eeeeeE eee 88 -. Seesaw © wee 


POOR Oe Ome OE Re HEHEHE HEHS = FEE EHH EE MEH EOE HOES SHH EEEE EE 
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“The greater part of this decrease, viz., 13,443 looms, occurs in the 
county of Lancaster. 

“Tt would appear that no account has been given in the returns of the 
number or capacity of the cotton mills now standing empty ; but in any 
complete estimate of the consuming power of the United Kingdom, this 
item ought not to be excluded. Severai large new millls are ready to 
receive machinery, as soon as there are signs of a steadily profitable trade ; 
and should any unusual prosperity visit the cotton manufacturing districts, 
there can be no doubt that many old mills, now silent, would be quickly 
filled with machinery and set to work. 

“The evidence of recent rapid growth in the Woollen and Linen in- 
dustries of this country, afforded by the statisiics of raw materials im- 
ported, and manufactures exported, is fully sustained by a comparison of 
the machinery returns of 1868 and 1861. The particulars are as follows : 

Woolen, &c., Factories. Spindles. Looms. 
1888 8,458,879 118,°65 
3,471,781 64,818 

2,981,098 


86° 





1 679,337 
1,252,236 


—— -—— 


427,121 


“ There is, however, reason to believe that, at least as regards the Flax 
manufacture, the increase is ‘or the present arrested. The following 
figures, representing its condition in Ireland, in January of the several 
years stated, have been complied by the Belfast Linen Trade Committee : 


Abstract of Returnof Flax Spinning Mills in Ireland, complied from In- . 
formation derived (save in a very few instances) from the Proprietors 
direct : 


Spindles S..indles Total Proposed Extension. 
Employed. Usemployed. Spindies. Spindles, 
560,642 91,230 


643.914 8'860 6-974 50,638 
159,452 11°382 770,814 103.792 
811,867 60 439 902,806 15,082 


Abstract of Return of Linen Power Loom Factories in Ireland, com- 
piled from Information derired (save in a very few instances) from the 
Pioprietors direct. 


Looms Total Proposed Extension. 
Ucemployed. Looms. Looms. 
59 3,€33 _ 
4,983 : 
8,187 5 
10,804 4 
15,217 9 








' wf eg ee 





APPEND'X. 


1870] THE COTTON TRADE CF GREAT BRITAIN. 





445 


(A.)—Parliamentary Return of Factories Employed in the Three Great 
Textile Manufactures of the United Kingdom, in the Years 1856, 


1861, and 1868. 


-—Number of Fact ries.—~ 
1863. 














Number of + pinni:g Spindles. 
1856. 1:61. 196s, 














Particulars. 1856. 1863. 
Cottun Factories 
England and Wales. .... 2,016 2,715 2,405 25,81°,576  +8.852,125 30,478,228 
Scotland.......... sere 152 163 131 2,011,129 1,915,398 B47, 
Treland... ..... .0 seocee 12 9 13 150,512 119,944 124,240 
United Kingdom....... 2,210 2887 2549 «23,010,217 20,887,467 32,000,014 
Woollen, Worated and Shoddy Factories. 
England and — eee 1,798 1,968 2,221 2,298,275 8,092,376 6,015,049 
Scotiand .........-.-.+.0. 204 201 207 293,362 856,131 335,246 
TrGWARdoc.sccsecss se ase = 98 42 47 15,881 25,274 ‘ 
United Kingdom....... 2080 2211 2465 811,581 «3,471,781 6,458,879 
Flax, Hem vey Jute Bactesier, 
England and ¥ benas ‘ 148 155 441,759 345,192 448,%)9 
Scotland........00+. . os 163 192 169 278,304 312,239 331.151 
Treland........-..0.s00- «oe =:110 105 148 567 980 594.805 899,297 
United Kingdom........ 417 440 472 1,288,043 1,252, “35 1,679,357 
deine of Power — al -Number of Persons Employed. 
Particulars. 1856. 1861. 1263 5 1301, ; 
Cotton Factories. 
E d and Wales, 275,590 368,125 844,719 841.170 407,598 357,052 
Naud. ...cceseeee 21,624 30,119 81,844 84,698 41,237 39,809 
reland... ......e00. 1,683 1,757 _ 2146 3,343 2,734 4,203 
United Bingdom.. 298,847 309,992 379,89 379,213 451,069 «401,064 
Woollen, Worsted and potty 2 Poe. 
England and Wales, 52,535 115.122 155,820 159,281 233,585 
Scotland............ 800 tT 3 3,538 10,175 12,728 28,174 
Treland........ ooees 64 123 215 390 1,037 *1,347 
United Kingdom.. 53,399 64,818 118,865 166,885 173,046 253,056 
Flax, Hemp and Jute Factories. 
Engiand and Wales, 1,987 2,161 5,530 19,787 20,474 24,939 
Scotlaud....cece....  5,01L 8,520 15,8 8 31,722 89,552 52.6 
Treland..........+6++ 1,691 4,666 13.689 24,753 83,967 57 745 
United Kingdom.. 8,689 15,247 85,047 80,262 94,003 135,838 


(B.)}—Quantities, and Values per Pound of Cotton Yarn; and 
Quantities. Values, and Values per Yard of Cotton Piece Goods 


Exrortep to Hast India and China. 


[The 0,000’s, unit figarea are omitted, thus 31,80=31,800,000.] 





- —- Yarn —-——--— —-~-—-FPiece 
Million Valuein Value “Million 
Years. - Pounds. Million £. per — Yards. 
pl ROTEL PE POPE IEEE 31,80 1,37 10.4 541,40 
ME 65 SAC do seades oes 31,01 1,38 10 8 590,61 
ee ee ae 28,49 1,30 13.4 591,54 
48,12 2,24 12.5 930, 
2,97 13.4 1,162,35 
89,48 2,22 13.6 1,048, 
81,88 1,82 14.6 041, 





Goods————_, 
Value in Value 

Million £. Per Yard 
d. 
5,88 2.6 
6,78 2.7 
728 3.0 
11,12 29 
14,79 3.0 
13,67 31 
18,19 3.0 





* As given in the return for 1868, the number of persons employed in the woolien, &c. 
manufacture in [reland, is 10.555. This is an obvious error, and I have corrected it by "eati- 
mating the number of persons employed, on the basis of the number of rpindles and looms 


given in the return. 


The total number of persons employed appear to be: 


Cotton.........04++ 880,000 in 1856 451,000 in 1861 
267,00 


Woollen, &....... 246,000 7, 
626,000 in 1856 718,000 in 1861 


401,000 in 1868 
388,000 “ 





789,000 in 1868 
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—_apeaenaepinete 25,54 x3 
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595,69 
ae 
88,75 
89,47 
972,40 
1,251,95 
£43,64 


783,55 


2.59 
BI os cb Kd ch 0S 
UE ns coda ciehersis 2.78 
OUD: sc .ck wean 2:46 


Average, 1658 61..... 1,90 


“1862 6*..... 2,46 


Increase p r cent .. 29. 
wecrease ** wee 29.2 tits ieee 71 
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Norgr—in addition to the above, large exports of cotton mannfuctares have, during the past 
four y ars, been made to India, via Alexandria. No separate account of them has been given 
by the Buard of Trad>, which has included them in the exports to Egypt. Iam able to sta‘e, 
that in 1867, about 230,000,000 yards of goods, and about 3,200,000 lbs. of yarn, were sent to 
India through Egypt; and in 1868, about 120,000,U00 yards of goodz, and a’ out 1,600,000 lbs of 


yarn, 


(C).— Quantities, Values, and Values per Yard, of Cotton Piece Goods 
Exported to the United States of America. 


[0,C00’s omitted, thus 184,58= ‘&4,580,000] 
Value Value Value 
Million Million er Years. Million Million 
Yards. £ ard. a £ 


DB in.ciks chivas 


> 
— 
ec 
28 


SITAR BM 
CHaOwoxmra 


4.4 
4.1 
4.1 
4.2 
4.1 
40 
4.1 


Average,1862 68 90,56 


Decrease per c’t 49.3 


Average,1355-61 178,71 


—— + oe 


Tocrease per c’t vie 





ar 
Yel 


= 
i 
a 


(D).—Average Price of Middling Orleans,and Fair Dhollerah Cotton, 
and 30in, Shirtings, for eaeh Year, from 1855 to 1868. 


Best 39in * hirt- 

Mid tling Fair inyvs 16415 

Orleans, Dho'lerah. 8 ibs, 4 oz. 
d. d. 8. d 


Soe CeCe SOSH OS OSES SESE sesHEEOF eeneses 


Averaze 1855.61. ....c.cccrecee coe oo ceevccereeee 
Average 1963-88........ cescede-coveceseses ssoce oo 
Increase per Cent.......sses coe ssp sesecccscscceens 
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(E).— Quantities of Flax, Hemp, Jute, and Wool, Imported into the 
United Kingdom ; together with the Number of Acres under Flax 
in Ireland, 

~ [in cole, 2, 8, 4, and 5, the 600’s are omitted, thus 798,=728,000 } : 
Flax, dressed Hemp, Jute, Foreign and under Flax 
and undr ssed. undrese’d. undress’d. Colonial Wool. inIreland 
“on on cewts. Iba, sits 
hems 1,687 771, " 106,311 

UU iiinichecivnsh cn die boas Se P 97,721 

MU aii ccecciscs | cedtuewve- 1,958 83¢ P 91,646 

De eres ee 133.284, 126,282 

1860 a aadtenes 168 1 


wees eeeerrre 


28,595 
regal ae RR gaeiae a : 79 904, 147,957 
150,070 


eeeeee ee eere eee caeeee 
. . 


WEB ia sessccacdos oe ue e+ sees } 251,747, 
Average, 2855-B1...-c.eesseeeeee 
Average, 1962-68.........2....4 





Increase per cent......... 188 


(F.)}—Quanrtities and Va.ves of the Three Great Txrite Fasrics 
Exportep from the Onited Kingdom. 


Cotton Woollen, Cotton Linen — Woollen, 
Manofac- ‘Linen Worsted, and yanis, of M ufrs. of Worst’d and 


Mix xed 
Manirs. all kirds. all kinds.Manfrs.of all 


Years. 


tures. Mantrs. 


Min. yds. Min. yds. Min. yds. 


UBB ccccccceveccee 1,938, 118. 133, 
RMR wae 2,035, 146, 156, 
OT. cos sccescuece 1,959, 133, 177, 

Dei cbadneeese 2,324, 121, 166, ‘ 
| ee mee | 133, 193, 8,7 4th 
BeRicescens acts ee 2,776, 143, 190, ‘ 4.50 
USGL. cccccc.cscoe 2,562, 116, 164, 3,86 


1862 .. .. ...--.- 1,651, 156, 1°%, 5,13 
TR iscccsesesoeus  AgthOs 217, 39,52 6,50 
Wissabevesccssee . 1,701, " 8,17 
2865.0, veccrccece 014, 79, 9,15 
BOB. csisircacs 5 255, ty 57 90 9.57 
Wo acvveseceics = 3882, 211, 249, 53,12 %,43 
1868....0. 2.000... 2,966, 209, 269, £0,12 4,09 





Average, 1855-61.. ... 2,311, 131, 168, 84,29 4,41 
Average, 1862-68...... 2,219, 210, 245, 46,27 7,58 


602 45.2 24.9 17 








Increase per cent..... ease 
Decrease percent . 3.9 


Nore—27,57 (col. 5) = £27,570,0€0, and 2,937, (col. 2) = 1,937 millions of yards. 


(G)—LEstimated Weight of Cotton contained in Manufactures Hxported 
and Retainea for Home Consumption ; the Average Price of Wheat, 
and the Bank Rate of Discount. 

Weight of 


Weight of Weightof Cleyned Cot- Average 
Coiton Cleaned Cotton ton Manufac- Averave Bank 
Coneumed, in yxrn tures :etain- Price Rate 
after and Man fac- edforHome of of 
Cleaning. tures «xported. Consumpt’n. Wheat. Discount 
Min. ibs. Min 18. Min lbs. s d, 
"55 19 558,19 196,99 74 68 4% 
802,26 593,46 208,79 69 2 5% 
743,40 578,72 164,67 56 4 6% 





LOST OR STOLEN BONDS. 


peer eotersvsece oan 


975,24 

: 906,66 

§ cnc mein sags coqe a 401,54 
3U 


456, 
eee @eeeeeee 511 08 


646,58 
it dai: tae ewan 824,13 
859,63 


Se ecco meee rer seeees 


near eaa 880,36 


Average, 1855 61..... 839,53 
Average, 1868-63 ... 655,66 


183,86 
ai.s 


een 


LOST OR STOLEN BONDS. 


‘Lhe :ollowing li t was issued from the Treasury Department, June 1, 1870. 
Registered Bonds of the following Acts, numbers, and denominations are caveated 
upon the Books of this Department at this date, viz: 


Act of January 28, 1847.—$200 each—1620, 1710, 2132, 2270, 2271 ; $800 each—1697, 1698, 1699 ; 
$500 each—2997, 3085; $1,000 each—7422, 759s, 7594, 8430, $3,000 each—B044, ‘ 


Act of February 8, 1861.—§!,000 each—5221, 5712, 6125; $5,000 each—2280, 


Act of July 1%, 1861.—$i00 each—752, 888; $500 each—-933, 1°67, mit: $1,000 each—2443, 
S081, ¢713, 10141, 11429, 18114, 20341, 20384), 23282 ; $5,000 each—8 133, 816 


Act of February 25, 1662 —$50 each—742, 1509; $10) each—1299, se 1749, 1750, 1869, 1 
ASTi, 1872, 1873, 1874, 8441, 3442, 3448, 9547, 3549, 4u81, 4627, 4951, 5021, 5168, 5169, biiu, 6200! 


BQu2, 11404, 11405, 11466, 14118, 14114; $500 ea h—/2.3° 1857, 1358, 1359, 186. 
{ each—2122, 3241, 8242, 8243, 244, Bis, one Bw, 310. 12110, 


or Spite. 64T%, 22090, 280 23(80, 23031, 28429, 23420, 23431, 23.69, 29660, 27666, 28023, 31360 
i, 9 4 
32203"; $0,000 each—4796, 7508, 9587 ; $10,000 each—si8, 

Act of March 8, 1864, 10 40°s.—$100 ¢.ch—2582, 1583, 1554, 1585, 8:89, 8190; $1,000 each— 
980, 1785, 4889, 9746, 9747, 9743, 9749, 11652, 13247, 18248; $10,000 each—-11658, 

Act of June 80, 1864.—$100 each—2316, 2317, 2318; $200 each—1365; $1,000 each—4148, 4144, 
7398, 7902 ; $5,000 each—2225, 308, 3089, 309). 

Act of March 8, 1865, May and November.—$100 each—2405, 2406; $500 — 871; 
$31,010 cach —645, 648, 2538, 2589, 2540, 2541, 2542, 2543, 2544, 2545, 8579, 8600, 4856, 4557, 4358, 

4399, 4360, 4861, 4962, 4368, 4364, 4365, 7842, 7843, 9878, 9879, 9860 ; 96,000 ocak 8007, 

3008, 3009, 3010; $10,000 each—1482, 4405, 

Act of March 8, 1865- July, 1865, Consols.—$100 each—2619, 8785, 9786, 8787, 3782, 3908, 8904, 
9197, 9198, 9581, 10135 ; $500 each—62, 1853, 1864, 2047, 8852, 3853, 4441, 6906, 6280, 6231, 6595 ; 
$2,000 each—439, 10935, 18126, 18tzi,, 14066, 15111, ied, 16332, 16859, 1686), 17008, 15004," 17005, 


18778, 18879, 18880, 19025, 20632, 20053, 24Y10, 22011, 2212, 22913, Savid, 2x924, 22025," 22926, 
22927, 22928, 22929, 22930, 22931 ; $5.00 each 8,663," 2.8, 3907, 4987, 6045 ; $10,000 each—32z6, 


~~ 
SA=-Swon mooca 


eee*ete geass 





Act of March 3, 1865-1867, Consois.—$50 each—353, 635 ; $100 Fy 857, 1120, 3528 
4906, 4920, 4936, 5162, 5163, e ag 6166, 5255, 5256, 5257, 6086, 668 6688, W324 ; 
$500 an aan 1116, 1985, 1, 2972, 2973, 3168, 3177, 3180, 3377, 3436. 3437, 8015, 8516, 4453, 

6347 ; §1,000 each—335 f 3ebe, 148, 7149, 8445, 11621, 11627, 11628,’ 11634, 11635, 11687, 11646, 
11647, 11648, 11649, 11650, 11651, 11052, 11608, 11664, 12203, 12QUY, : 211, 12814, 129215, 12689, 
12690, 12641, 12695, 12696, 12697, 12698, 14416, 14317, 14813, 143.9, 14320, 14821, 14322, 14323, 


14324, 14826, 15121, 15122, 15219 ; $5,00) each—i81, 122, 872,’ 874, 876, 3620, 3623, 8625 ; $10,000 
each— 

Act of March 8, 1865—1868, Coneo's.—$500 each—355, 256, 857, 358, 359, 360, 861, £62 ; $1,000 
each—1061, 1062, 1063, 1064, 1502, 1503, 1504, 1505, 1615, 1616, 


Union Pacific Railroad, 1868's —$1,000 each—i0), 101, 
Central Pacific_Railroad, 1868’s.—$5,000 each—319, 


Any correspondence in relation to ab ve Bonds should be addressed to 


the Loan Division of this Office. 
Gro. S. Bourwett, Secretary. 
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PROPOSED NEW CHANNELS FOR THE WORLD'S COMMERCE. 


The success attending the construction and operation of the Suez Canal 
is already leading to important results in encouraging similar enterprises 
in other directions.. Nearly every Government of Europe bas some 
scheme under consideration for the establishment of shorter and better 
routes for the commerce of the world, and many of the enterprises now 
proposed will, if completed, exercise an important influence in deter- 
mining the direction of trade by offering facilities for the cheaper and 
more rapid interchange of communication between the old and new world. 
A few of these projects are of enough importance to merit a passing 
notice. 

For some time past the Greek Government has had under consideration 
ascheme for cutting through the Isthmus of Corinth, and uniting the 
Gulf of Egina and Lepanto. The channel thus opened would offer a 
more direct route for the trade of the Black Sea, Turkey, Asia Minor and 
the Grecian Archipelago, with the Mediterranean coast and Southern 
Europe, as well as for that portion of it seeking other countries through the 
Straits of Gibraltar, shortening the distance to these points by several 
hundred miles. This enterprise, it is claimed, is receiving substantial aid 
and encouragement from the Government, and there are not wanting 
indications tending to support the belief that it may soon be undertaken. 

Another important enterprise is that now attracting the attention of 
French capitalists, looking to the establishment of a water-way from the 
Gulf of Lyons to the Bay of Biscay, which, it is believed, will secure a 
considerable portion of the twenty million tons of shipping that annually 
pass *hrough Gibraltar to the Adriatic and Black Sea, as well as part of 
the trade of Northern Europe with India and China that now follows the 
old route by way of the Cape of Good Hope. This canal is to start 
from Bordeaux, utilising the various fresh water canals on the route, and 

terminating at Cette, on the Gulf of Lyons. Including the old and new 
canals, the proposed route will be two hundred and twenty-five miles in 
length, and in width and depth it will conform to the measurement of 
the Suez Canal. The peculiar topography of the country will necessitate 
the construction of over one hundred locks between Bordeaux and Cette, 
aud the estimated cost of the work is about $125,000,000. This route, 
lying wholly within French territory, will be longer than the Suez, or any 
other of the canals contemplated. The fact that it will open a new outlet 
to the Mediterranean gives the project an importance other than purely 
commercial, France has long envied England the possession of the 
impregnable stronghold of Gibraltar and the conscquent command of the 
trade of the Medi terranean and its tributaries, and should the proposed 
4 
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route be opened through French territory, it is claimed that England 
would find the possession of this point of but little advantage in peace or 
war. It is not unlikely that this enterprise, which is favored by the Govern- 
ment, will soon be undertaken, as liberal subscriptions have already been 
made to the capital stock of the company now engaged in surveying the 
route. é 
Another of the important ship canal projects now favorably considered 
in Europe proposes to connect the Baltic Sea with the German Ocean. 
This project was first broached in 1860, but the breaking out of hostilities 
over the Schleswig-Holstein difficulty postponed its consideration for 
several years. It is now revived, and from our foreign exchanges we 
learn that the Boards of Trade of the maratime cities of the Baltic and 
the North Sea are urging the scheme on the favorable notice of the Prus- 
sian government. It is claimed that forly thousand vessels pass yearly 
from the Baltic to the North Sea, of which number one hundred and 
seventeen were lost in one year, owing to the natural obstructions existing 
to the free passing of the Straits connecting the two seas. It is also stated 
that marine disasters are of frequent occurrence at all seasons of the year, 
and the navigation of the Belt and the Sound, necessitating a passage 
round the Skaw or northernmost spit cf Jutland, is considered so hazard- 
ous by the British underwriters that much higher insurance premiums 
are charged on vessels bound for the Baltic than on those clearing for 
Hamburg. These considerations are thought sufficient to warrant a full 
discussion of the subject by the ; proper authorities, and a survey of the 
most practicable route from sea to sea. From the port of Kiel, on the 
east, to Tonningen, at the head of the inlet of the Eider, on the west, is 
not more than seventy miles, and the estimated first cost of construction 
through the level stretch of country between these points is not over 
$23,000,000. If such a channel is opened, and its navigation made easy 
to the commerce of the world, it will no doubt attract the greater part 
of the trade that now finds an outlet through the Skager Rack and 
Catigat, and it is thought that the flow of commerce in that direction 
' would soon be sufficient to yield a large return on the capital invested 
in its construction. 

Our readers are familiar with the great project of an interoceanic ship 
canal across some part of the narrow isthmus connecting the two American 
continents, thus flanking Cape Horn as the Suez canal has flanked the 
‘Cape of Good Hope and the proposed French canal will the Straits of 
Gibralter, That the government surveying expedition now on the ground 
will discover a practicable route across the Isthmus of Darien may be 
considered extremely doubtful, but there are many indications of a 
determination on the part of our capitalists to engage in the construction 
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of such a work as soon as a suitable route has been agreed upon. If the 
government is really desirous of helping the project it would do well to 
order a survey of Nicaragua and Tehuantepec, simultaneously with the 
Darien survey. This must be done eventually, as our capitalists will 
mot advance the large sums necessary for the construction of the work 
antil such surveys have been made and the best possible route between 
the two oceans determined upen. 

Besides those we have mentioned, there are several ship-canal projects 
of less importance, each of which forms a part of the grand scheme of 
international improvement looking to the establi-hment of a system of 
direct water-ways for the world’s commerce. What engineering skill has 
accomplished in the opening of direct routes across continents, overcoming 
every natural obstacle, is now demanded of it in the opening of new and 
safe channels for the commerce of the seas, That trade will ultimately, if 
not immediately, follow the new routes thus opened cannot be questioned, 
although the process of diverting commerce from its established channels 
is usually a slow one. As new vessels are built from time to time to 
take the place of those now engaged in tte carrying trade, they will be 
constructed with a view to following canals which will, in time, aitract 
the great volume of trade flowing in these directions, An instance of this 
is seen in the increasing tonnage of the Suez Canal. Some days ago 
the telegraph reported the arrival of the cotton steamer “Danube” at 
Liverpool, from Bombay, by way of Suez, and we now hear of the arrival 
of the steamer “ Stirling,” from and to the same ports, in forty-three days. 
The time consumed in passing the canal was but fourteen hours, and the 
entire lapse of the voyage but little more than one-third the time necessary 
for doubling the Cape of Good Hope. This voyage, together with the 
previous passage of the “ Brazilian,” carrying over 11,000 bales of cotton, 
would appear to establish the practical utility of the Suez Canal to the 
British trade in all weathers, and remove all doubts us to the success of 
the great enterprise of which we have had such conflicting reports during 
the past few months; and when we consider the volume of trade annually 
flowing back and forth between the maritime cities of Great Britain, 
France, Belgium and Holland, on the one hand, and the ports of India, 
China, Japan and the Eastern Archipelago on the other, that must 
eventually, even if slowly, turn into this new channel from the less direct 
routes it now follows, we understand the changes this one route is likely 
to effevt, and to a greater or less degree the influence upon the commerce 
of the world of the other canals now contemplated. In this age of 
industrial enterprise and of competition among vations for co:umercial 
supremacy, trade must move rapidly, and instead of following the old 
waterways round continents it seeks the most direct channel that nature 


and art can together provide for it. 
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RAILROAD EARNINGS, 


RAILBOAD EARNINGS FOR APRIL AND SINCE JANUARY 1. 


The Railroad Earnings for April are not couspicuous for any important 
differences from the same month of 1869, with the exception North 
Wester:, Rock Island, and Ohio and Mississippi, which show some 
noticeable variation. The month seems to have been a very fair one for 
traffic, and in the majority of cases the earnings have been on the 
“increase” side. The improvement in the price of grain, at the West, 
may possibly have some effect in stimulating the freight business during 
the next month, although the greater number of those who have held 
grain until the present time, will be upt to hold it for still higher prices 
than those now current. An important consolidation has taken place 
since our last article upon earnings, in the absorption of the Lake 
Shore and Michigan Southern road by the Vanderbilt party, thus forming 
a line from New York to Chicago wholly under one management, As t 

. might have been anticipated under the circumstances, the public is to d 

have no more reports of earnings from the Lake Shore Company. The 

Chicazo and Alton road reports an increase in mileage. of thirty-four 

miles, worked during the last half of the month, making the whole length 
of road 465 miles, against 431 in 1869. 


EARNINGS FoR APRIL. 
1870. 1869. Inc. Dec. 

























Chicago and Alton ..........csseccssccesseceeee see $334,658 - 28,390 263 Gi 
Chicago & Northwestern .............c+00) ee cess 930,686 ether’) si 161,553 
Chicago & Rock Island. .. chiévceotcee -0s Se 362,961 80,339 

} hg Cn. & Indianapolis. o -oeees coon §=©— 936,088 247,661 1,615 
oars M5 a5. needs eas tcvee cctncddvesescoce 697,571 58,282 29,269 saGs 


Fem eee eee ee see eeer ree eees ree 


Toledo, Wabash & Western... ie 313,609 811,882 6867 is 
Total...... iets . $4,848,765 $4,617,124 $811,088 $183,485 
For the peril able ie daaeke since the beginning of the year the 

leading roads show quite dissimilar balances, several of them having 

increased their earings above those of 1869, and others showing a decided 
falling off. The table which follows presents the total earnings of the 

principal companies for the first four months of the year in 1870 and 1869: 


















- EARNINGS FROM JANUARY 1 TO May Il. 
0 & Al $1 x 2 $1 aT 916 . $ 5184 
Alton.... .se.-.00- bq: amis galcaiekeeae 371, inate ", 
& Norihwestern.. secccccccececcscccces Oy509,49% 3,955 759 ‘nl 646,322 
Chicago # Rock Island.........0s+..ssscccceeeseeveses 1,648,000 1,669,958 Be 21,958 
land, ‘'o!., (in. & Indianapolis.......++:e0++-+-- 920,307 — 872,523 = 87, 
cr cor. oc cuend eenpedes 2,559,928 





POOP eee eee SHHHHHEEETEH EH EEE HHHE HEE HEH SOF 


* Fourth week estimated. 
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IMPORTS AND RXPORTS OF GREAT BRITAIN, 


[June, 


The following recurn shows the principal countries whence the imports of Great 
Britain were received, and thos+ to which our exports were directed in 1867, 1868 


and 1869; 
IMPORTS, 


Poel 


Ce eeeeeeese C6 O COCR eC rEEereEe 


Bie gases Pee eeeeesee~  “88eeee 
Seeeesees “wrest oe 


= ssdenen owen nceesees as 
gum - ane i a 
Portagal 


Pe Oeeeeeee eee seese ereeece 
CO sere Fetes oF Fee senses 

* 
© Seeeecves* OS eeseseeccessgse 


Total of British Possessions. . 
Total importe............ eeere 


To— 
Russia....ccoc... 
Denmark 


eCeeeeeeseveceseeeoce 


PPCRCOoe ee ee eSOOTECCCe eoeeece 


Prussia...... . 

danse PE santirh eete.oees @eees 
Holland.... bins pecs sweated 
Frauce eeeeece CS eeeeseeecsesers 
Portugal. ses e@eeeeeces 


QO. SOCOHEECES Se Seeeeeeee SEH EOee 


Argentine Confederation. 
Total, ie ay sailor foreign 
countries . dhe ins chenkin 


its and we: — purer ° 


OO stephanie beets 
Briti-h ‘orth America 
Britis 1 West Indies eer esecese Pore 


Total to British Possegsions.... 
Grand Total.... 


£19,799,610 


£180,961 ,9238 


71,473 
“S51 39 


66,993,547 


£ 294,693,608 


£120,812, 888 
1,322,088 
21,951,773 
1,689, 18 
185.972 
19'075,610 
1,782,768 
£49,964,924 


; £199,677,812 


£4-,090,816 
8190,045,230 
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RAILROAD ITEMS, 


Report or tas Touep?, WaBasn, anp Western Rattway CoMPAny, 
for the fis al year ending December 31, 1869. 
Tie earnings show an increase of $289,134 83 over those of the preceding 
. We clus the present year without ay indebtedness whatever, and with 
the +ol‘owing ase ts on hand : 


Havre in bank and _—~ from connecting ronda, bic cesckiss $179,917.61 
oe uereiee on hand............... CHEP UR Sdn oda ikencee 111,774.42 


POOH SCHOHOHHE SET EEETH HSER EHH Hee eeseteseee £8S88EEs 2, 















$244,724.89 









The capital of the Company, representing the cost of its roadway, equipment 
and other property, is composed of the following, viz ; 


GENERAL STOCK—-AUTHORIZED CAPITAL, FIFTEEN MILLION DOLLARS. 








recieve Shares SP eseeeeees & S8eeereee PORCH o re eeerseeteere SS pry-4 
Bonde, Toledo & Illinois R. R. Co ee "Gjgesstesensccensans “900,000 





tem eres seer erereeen 
ROOM e Bere eeee Fe eee eeee 
SOOTHE HOO HS OH Oe se SHEET SHEE HOSE 


POOP ee ewes ee ee seee reer aeee 







Second Mortgage Toledo & ~abash « BR Co.. wbbapsdecestvess secs. ood. Sar 
Second Morty ge tonds, Wabash & Weste n R. W. Co ........00.cseccsseeecceeces 1,50:,000 
Second Mor Bone, Gt Western R RK. (9. of 1859.. [A 
Equipmeut &: nds, Toledo & Wabash KW W. Co. sdb idabsaupsscivconceee MEME 
Cons. lidated Mortgage Bonds, Toledo, W. & W. BW ii ioick ocscscovcediccccsccs 2,70 1,000 

jess sieunte + + - $23,50u,000 









FINANC'AL. 


The following statement presents in brief the revenues and expenditures of 
the operating department of the Road for tbe current fiscal year, viz : 







—, ee 
MSPOTTATION.........0ccccccccse oe + covcccecseess 0G1,274,539 f4 : 
Frese aif __ Elman ea es a ces pa a eR ae 2,681,235 93 Ly 
ai tee enontetion hiwabss <4% einsbunkacecieucecs ‘eesne: Maaeeee 72,049 93 
abit thera eau tbe db aeb asec SRW csanee TERS ee 105 85 
Mincdlenecas sportation... is Ts Se 





—————._ $4,252,342 81 







iture:: 

wal of Iron and Sa NR tak ca uchede bevsunde ae 4506 $ 538,617 31 
Maintenance of oie cat eoares cebkanwens ens ivi: Goumhene 513,666 39 
Maintenance of Cars, Kngines G&C......... cc sccceccccccescecenecs 449,733 93 
General Transportation Expenses ...........5 ssccccecccsees see» 1,549,386 95 






Leaving a Net Revenue of.................s+0.+. PDE, agg pare cs Crp ae $1,200,938 23 






The earuings for the current year stow an increase of $239,134.85 over ‘bose 
of the preceding year. 





REMARKS. 


This balance was sufficient to pay the interest upon the entire honded debt 
of the Company, as well as that of th: pre‘erred stock, but the overplus, after 
making such puyments, was tov email to justify the payment of any dividend 
upon the common stock. 

The statisiics of the traffic of the road indicate a movewent of treight from 
all stations largely in excess of : ny previous year, and which, at remunerative 
rates, would have produced earnings far io advance of those actually realized. 
The growth 0 increase of the tonnage from year to year bas been large and of 
the mst grati ying avd encouraging char cter. Unfortunately, however, the 
extreme competition and low rates which have prevailed, bave not enabled us to 
8 Ow av increase in our revenues proportionate to tLe increase of tonnage. It is 
to be | oped that this evil may be remedied by tie re-establishment of harmony 
















as nae Wie | Jiine, 
poe consequent restoration of remanerative rates between the various competing 


By an advantageous exchange of the common stock of this Company for 
that of the Wabash Elevator Compeny, we have ired the control and 
ownership of the extensive elevators of that company at . The possession 
of these elevators is of the greatest importance to us, and especially so on 
account of the ‘arge through busines, which, by the terms of our contract, was 
subject to tribute in the form of elevator charges. The amonot of this through 

during the current year was 2,000,000 busnels, and is destined to increase 
rapidly wth each recurring year. ‘lo subject this large businces to such an 
onerous tax, wou'd inevitably result in its diversion to eompeting lines, and in 
us of cpe of our most important sources of revenue. ‘Ihe benefits 
arising from the possession of this property (since the firet of Ap. il last) show 
ap actual saving to the Pompear © nearly $0,000. i 

Our Decatur & East) St. Louis extension is rapidly advancing towards com- 
ple'ion, the gradicg being nearly finished and the laying of the track being 
pathed iorward with such despatch, that we expect the road will be opened for 
busi.ess in the course of a few months. 


RECEIPTS AND EXPENSES, MONTHLY, Iw 1869. 
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By Freight — 


Rattway Law —The Iowa Journal has the following : 

The new law passed by the Iowa Legislature, providing for the taxation of 
railroad property, requires tbe «flicers oi all Railroad companies to report to the 
Secretary of state on or before the first of March in each y a, their entire gross 
receipts for the year ending the 3lst of December, preceeding, «nd requires the 
State Trea-urer to levy on said gross receipts taxes, us follows: On tie fir-t 
$3,000 ard under, per mile, ove per cent , ov over $3,010 (understood to be the 
excess, but. not -o stated) and under $6,000 per mile, two ,er cet; snd on 
excess of receipts over $6,000 per mie, the per cent. Jn a road whose 
earnings reach $10,000 a mile the tax will be $210 per miie. The Northwest :rn 
(which made over $10,0¢0 a mile last year) is 354 miles in length, and will 
probably pay on its this yeur’s busines a tax of $75,000. Shou'd crops be 
good and through busivess fair, all the eact and west reais across the Stace will 
probably make $1,000 a mile. Fvur-fitths of this tax goes to the counties 
through wh ch the roads run in proportion to the vumber of miles of track in 
each, end the :emaiviug one-fifth to the State. ‘Whe old law levied a tax of on 
per cent on gross rec: ipts, and divided it equally between counties and State. 

Another imp: rtant feature is the provisiou for the taxation o! r il:oad bridges 
across the Mississippiand Mis-ouri Rivers, as other property is t- xed. in Jocul:ties 
where situated. ‘I'ne provision, the Burlington Hawkeye says, is emivently just. 
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if not always, owned by separate organizations from 
heve valuable franchises, and are making large dividends. 

There ia no valid reason why they should not bear their ‘air share of taxation. 
these bridges on the Illinois side of the river is already taxed, and 
gross injustice to the taxpayers of Iowa should the Iowa half be 


Laxe Sore anp Micutaan Sovrnern.—The Chicago Railway Review gives 
he foll wing: At the annual neeting of the stockhold re, M.y 4. the Vice- 
President, J. H. Devereax, presented to t'e stockholders an abstract of that 
portion of the Auditor’s Report relating to the business of the year. 

The Lake Shore Road and the Michigan ~outhern a d Northern Indiana were 
consolidate June 1, 1869; the Buff lo and Erie Railroad—completi: g 've Lake 
Shore and Michigan Southern moin live between Chicazo and Buffal —cume 
isto the Company Septembir 1, 1869. The Kalamazoo (to Grand Rapids) was 
consolidated with the Company October 1, 1869. 

The following is the Vice-President’s atstroct, embracing the business of the 
live between Chicago and Buffalo for the entire ye:r, and the K»lamuzoo Branch 
for the last thre months of the year, endii g De ember 31, 189 : 

Gross receipts from al] BOUTCES. ...........0.cccccccceecscseee cesses seeescess $12,945,598 40 


| pygh ARAB ah ee otha nai ead a ee oe $7,911,527 65 
5,081,070. Th 


_ 





4,317,698 06 


$716.32 69 


SOS COHHOE OTOH OOOH SHEE TEED OH EE ESE SS SHHEH EH EHES EEE EEEES 


Pe I i i 5h bcc odes cute eracevcessetecsnesnscosececs 


Juhn A. Tracy was elected a director, vice E. B. Phillips, and Azariah 
Boody in place of J H. Devereux 

At the meetingSof the Directors the following were chosen officers for the ensu- 
ing year: President, Hon. Horace F Clark; Vice-President, Augustu< Schell ; 
Treasurer, Jau'es H. Banker: Secretary and Assistant ‘Treasurer, G:orge B. 
ye ag TI 

r. Schell, the new Vice-President, is the Secr.tary of the New York 

Central and Hodson Kiver Railroad Company, ia which also Messrs. Ulark, Schell 
and Banker are Directors. 


Kansas Paciric,—The steady and rapid increase of business on this road the 
lew months is a noteworthy indic»tion of its popularity as a route of 
travel, the abil‘ty of its management and the growing prosperity and population 
of the great State through which it runs, ani the adjacent Stutes it is op: ning 
up to settitment and improvement. The earnings arc as follows: 





Freight a oh cue. tae 

SO PPHCO SHOR eee EERE SESE SHEED ++ SOB seee 7, 6 

PAROOUQERS .....000cerccescseesscncesseceasorens arr ba Yio 71,162 100 000 
Totals.......... Mido iele Mee Vkeewmeiniedes $164,527 $185,568 $227,902 $260,000 


Tue New Yorke anp New Haven Rartroap Company.—The stockholders 
of this company will hold their annual meeting for the election of a new Board 
of Directors for the ensuing year, at New Haven, on Thursday, May 19. \87¥. 

From the report of: the Directors to the stockholders, just prepared for the 
perusal and information of the latter, it appears that the earnings of the road 
during the past year heve been $2,261,966 81, as follows: For the transporta- 
tion of pass-ngers, $1,715,544 40 ; freights, $415,169 56; mails and express 
matter, $107,691 64; income from other sources, $23,671 21. Iu the same 
time the expeases for general superintendence, cfiice expepses. salaries of 
agents, conductors, clerks, watchmen, and switchmen, coal, wood, repuirs of 
road, bridges, buildings, &c., have amounted to $1,219,37 35, | aving a balance 
of $1,042 659 46. Deducting $279,559 30, viz., $182,21U 91 for taxes; $91,- 
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by the Canal 

of $763.3: 16 f r the 

of ent each, amounting to $675,- 

; also, $211,607 for materials required for 

the in poy mace for taxe-, interest, 
real estute, steel rails, new bridges, &c. expenditures of the company en 
account of their new capita! of $3, 00,100, have been as fol ows during th~ year : 


TOA] OB ALC... coerccccsceeccccoe= PHP eeser sess eeseeseseserseverees 


For ste: | raiis CO GS SOP S SESE ers SHE EOE FOSE SESE EES SeOCeT Sees. CHeetesE Bee ° 
For new la Gs and shops at New Haven... Dy Séccunacand. as usnces 


For new POPC OOO S POSSE CORO ERO OSES EDeT OLED EHH TOES HEL eEEssoee 
‘Ww at Los eeerccevresececce POOP ere rdaceeses Seeseseueses sesreoes 
Dew. ent... eeeeves steerse eee 
On accoan 
aud new bridge over 


Total cccc.scccees POO DAOC S OEE SHEED OH ELS SEL EEES OSES SEES CEOS EEES 

The gross receipts of the company from their transportation business the 
past year have been about $98,0'0 in excess of the ed ceding, while the 
pet earn'ngs, after paying taxes, inte:est, and loss on al Railroad ure some- 
what less. For a number of years the Canal Railroad has been operated by 
this company, by virtue of a lease, at an annual Joss of from $20,000 to 
$25,000. On the first day of July lust the lease of the Canal R:i:road expired, 
and i: has since been operated by the New Haven and N gg “por Co pany. 
In the set'lement of some old claim by that Company, the New York and New 


Huven Railroad Company, in accordance with an award of arbitrators, «ppoint- 
ed by mutual! agreement were called upon to pay the sum of $85,723 92. This 
severance ot all connection with ihe Canal Railroad will effect quite an important 
saving to this Company. 
CONDENSED BALANCE SHEET OF THE NEW YORK AND NEW HAVER R. B COMPANY. 
Debdtor. 

Railroad, franchise, right of way, fixtures, machinery, station houses, Ac, &.. $6,1 00 
quip .eot—E Rag ag hoagg ey eee ee ee 


in Nw Yor. and New Haven....... ‘ 107,745 66 

Permancnt impr..:vements, &c... ...... ce MUAEL AA Me A abate Rae hie ROeee Sc hekenena 1,169,489 95 
Maieriale and supplies « n a : 211,607 02 
Cach in bank, dav from agents, &C..........0scccccsseccecceee sone Sebo dees wane 564,628 22 
Total ........06 Shdedhi SES ahbchd duns PEbeKOS Ces eR obs Sehr oben se seaNsEeee ph bay ieee $9,185,190 57 
80,000 shares 25 p.c paid............ ..+.- $6,750,000 00 

5 p.c pa 6, 2000 00 


ue... “en eee eereeeeeeere eeeescse e@eeeeeeee oF 
‘ due Apl. i ani Oct.1...... ......... 1 


FI i hk: snes conianp Vad eadapabnthed shevsinvees coucsvibunnis te enscehhe QEEEE OO 

Some idea of the increase of bu-iness on this road may be gathered from- the fact 
that + uring the year ending Ma:ch 31, 1852, the earnings of the Company 
Were $818,060. While, duriog the year just closed, the eainings of the company 
were $2,261,966, of which latter amount he Harlem Railroad Company received 
$201,104. The Superintendent, Mr. Hoyt, in his report to the Board of 
Directors, states: “‘I'bat 2,464,2 9 passengers were transported over ‘he road 
during the past year; and during a perod of 14 years past, 21,' 35,346 puas- 
fengers were trarsported over the New York and New Haven Railroad, without 
accident to any train while on that road which caused the loss oi a siugle life 
or limb to any passenger eo truns ported. Not a single rail of the track, 
either steel or iron, broke during the year. 


— I'he New York Times of May 13th says: 

“he people of Minnesota wi:l vote at a special election, on May 31, for 
or against an act of the Legislature to devote 50v,000 acres of land to the 
satisfaction of the disputed 7 per cent Railway Bonds of the State, irregularly 
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issned in 1858, amounting in all to $2,275,000. The validity of the bonds have, 
for nearly twelve years, been in dispute, and repeated efforts have been made to 
settle the controversy in favor of the equitable claims of the bondholders and to 
the credit of the f.ith of the State. ‘The vote now to be taken wil! d+termine 
the propesed appropriation of hulf a million acres of the public lands granted 
by Congress to the State ef Minnesota tor railway pur to the satisfaction 
of the bonds of 1858, for which the State reccived no adequate consideration in 
railway construction ” 

N an (S. C.) Rattnoap.--—The earnings of this road for the years ending 
February 28, 1869 and 1870, were as follows: 


POSH OOH HHS HHH HEHEHE HEHE SEDO ES ESOS EH ESEE EMM BHOH 
eeeerces 


SOOT SSO EOTH HH ES CHE EHT HE EH OHHH ST SHEE EH OH EHD OHES OEE 


PORCH ORES FEES SHEE EEE O OE EEES SEED 4888 


POCO OOO E EER OREO He 6H HHH See OEE EHE SEE EEEEOHES 


FR MOM Oeee eee wen ee © CHS Sr eeereserese 





$i0elma5 90 Siena a7 
Total balance on hand...............0. seceeccces © seseeees aa #101003 90 

Compared with the previous year, the gross earnings show an increase of $25,938 24; 
with an increase in wperating expenses of $14,121 14—making the increase in net 
earnings, $11,812 10. The President in his report says : 

In reviewing the above, you will observe an increase of nearly fourteen per cent in 
our freights of the past year, which, if not large, is atill an acceptable evidence oi the 
gradually improving condition of the »gricuitural and other interests ot the country 
th which our road passes, 

Under the authority conferred upon your board, at your last meeting, to rearrange 
the company’s bonded debt, in conformity with a plan then submitted, a new general 
mortgage was executed with two preferences, secu:'ing an issue of 1,640 “ First 
Preferred ” bonds, each for $500, amounting to £82,000, and 644 “ Second Preferred ” 
bonds, each also for $500, amounting to $322,000, which bonds were dated Ist of 
September, 1869, and were made payable Ist September, 1899, with coupons 
attached, representing an interest of seven per cent per arnum. These bonds were to 
be offeredin exchange for our past due obligations, in accordance with statements then 
made to you in detail, But after they were partially prepared, many of our bond- 
holders demurred to the proposed rates of interest, urging, that in view of their friendly 
disposition towards the company, and willingness to promote the readjustment of its 
debt, they were at lesst entitled toa higher rate of interest. After due consideration, 
this concession was yielded vy your board, and a new issue of bonds made, of same 
tenor as the above, ing an interest of eight per cent per annum. This change 
involved some delay, and it was not until very nearly the close of our fiscal year that 
they were finally executed and ready for delivery. So little progress had been made 
in their exchange up to that date that we deemed it best not to alter our accounts, 
with reference to them, but on this cccasion to nt them in their original shape, 
as shown below. We may add that, up to this date, of the 1,640 first preferred 
bonds, we have issued 1,288, and of the 644 second preferred vonds, 465, leaving the 
entire issue of 2,284 or $1,142,000, but 536 bonds or $268,000 on hand. 

The following will appear as the indebtedness of the company on that date : 


1,400 first mortgage bonds past duc.............e-seeee + ee EERIE Be EOE OI $700,000 00 
200 second mor bonds past due....... .. ..... ews bebe vase obad umes’ isons 145,000 00 
pm re preferred stock, at $59...... leas s 2 aabiby wie dmkesee has geumtens ceded 155,000 00 
> tes ~ indebtedness tor — oe to March 1, 1867... ......esesseeeees bry S 
utstanding interest prior to March 1, 1867....... Uicas Deg h CeRURRN eet aa 5 bedeabad " 
Outstanding interest due in CaBh...........cccerseccccere ceteeresenceeces saga 4 603 19 
Bills payable ......... Be Wace Lee Fak nc Web a TERE seal es chee Cobb chee CuKees cdunwenwes 27,667 65 
Real : state bonds ........ cesceccceseccesccesces bis ais sale « nahin a WSs shi ntneels 28,000 00 
EN os cous 16 ona cee pbes onees vececte oeedsecngh pees chencecdsobeneeeeses 45,662 37 
Stockhoiders.......... SAM c ae osc hank voesk 66. 9 Goce cet: vabeccevestvecss o> e¥bh 898,950 00 
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To meet this indebtectness, we have the road, 102 miles long, with its 


Sid'ines, equipments, etc., at 2 COBt Of... .........ccceseecceeneeces esos 
ee aldeae de wae Ailsa a ekbedinaban ane ni 


The amount of second mortgage bonds, originally issued, was $800,000, of which 
$146,000 were eold, the remaining $155,000 were cakennantls and deposited 
with trustees as a eecurity for a curresponding amount of preferred stoc:, say 
$155,000, ‘his preferred stock is then virtually a substitute for that amount of second 

ge bonde. As this stock has served the purpose for which it was originally 
pet. and as the bonds of which it is the representative now bear the same rate of 
interest, there would seem no valid objection to its reconversion into bonds, if so 
desir+d by its holders. The prefered stock has the simple advantage of being 

a and transferable on the company’s books, but many would prefer to forgo 
thie for the é¢ynvenience of collecting their interest by coupons, and the greater 
facilities of sale, transfer, etc. 


Boston Water Powse Comrany.—The annual meeting of the stockholders of this 

ion was held in Bostou on the 26th inst. The Treasurer presented his re- 

which wis received and placed on file. It stated the total rec-ipte during the 

year as $8‘,415 60, and the total expenditures $42,679 70 ; balance in favor of the 

company, $43,735 91. The largest sale of land made by the company during the 

ear was one of about 170,000 feet of flats at 50 cents per foot, realizing $81,500. 

This bas reduced the debt to about $98,000, and the company expects to soon receive 

$37,000 from the city.. The company owns about 9,000,000 feet of flats, and has 
51,500 shares of stock sold.” 


Catcaco, Burtineton any Quincy Naw Linzs,—The Chicago Railway Review 
says: In this one year the Chicago, Burlivgion & Quincy Co. has extended its 
lines by the addition, in round numbers, of two hundred miles of branches and ex- 


tensions, as follows: 


Waw BMooton Bremen occ ccccccccss coscs cverccccescccvccccceccecsces geen seavever sess 
Barlingtou to Keokuk......... Cree Fe Cee eeeesese eee ee F sass eee Sees seeeseee 
Carthage to Bu lington..... . 

Buda to PO Na i siti dn vcunineveed amawnedeabeebeaned +144 bier dee sunaseessueeuscs 
Lewiston to Ruehviile.. 


— The Daily Bulletin has the following in regard to Canton Co, ani Boston Water 
Power Co: Canton hes been buoyant. The recent rise in Canton is explained by 
the fact that the Legislature of Maryland has granted a very liberal charter to the 
Union Railroad Company, which is intended to connect the Canton Water Front 
with the depot of the Northera Central Railroad, at which concentrate the Bal- 
timore snd Obio road, the Potomac road and the Maryland Central road. The 
Union road is to be about 34 miles in length, and we understand the means for 
its construction are already pledged. By it the transit by horse power through 
Baltimore will be avoided, the Philadelphia, Wilmington and Baltimo:e Railroad 
having agreed to use this-road, which runs round the city with their steam power, 
thereby saving, in the matter of time, about thirty minutes between Phiiadelphia 
and Washington. Thies new road will bring the Canton property in immediate 
connection with all the roads which come ia on the western side of Baltimore. 


— The New Or'eans Picayune of May 8 says o: the bonded debt of Louisiana : 

“The actual total of cur bonded debt March 31, was $14,085,000. and that 
the annual interest due upon it was $944,988 less that due on the sum of 
$613,500 worth of bonds, which have already been takeo up on the orizinal 
aggregate of S:ate bonds, $14,598,0U0. The latest issue of bonds were to the 
extent of $100,000 to establish a Charity Hospital at Shreveport, bearing 
interest at the rate of 7-30 per annum, due in the year 1890, and $3,000,000 to 
fand the floating debt of the State, bearing interest at 8 per cent per annum, 
due in 1910; of this series $2,00',000 have been issued, the remainder being 
withheld until next year. andthe law authorizing it directs that the bonds shall! 
aot be sold for less than 723 cents on the doilar.” 
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Oxassivication or Dinecrors,—The following is a copy of the Act recently 
passed by the Legislature of Wisconsin, “to provide for the classification and 
election of Railroad Directors.:” 

1, The terme of office of the directors of any railroad or railway cou: pany 
of the State may be extended in the manoer herein provided. 

So. 2. Any railroad or railway company organized and doing bueiness under any 
law or laws of this State may, by res lution of its board of directors, divide its hoard 
of directors into three classes, numbered consecutively, each of which shali be com- 

as nearly as may be, of one-third of the directors, the term of offie of the 

class to expire on the day of the annual election of said company then next 

— the second class one year thereaft»-, and the third class two years thereafter, 

At annnal election after euch classification. the etorkholders of such company 

shall elect, for a term of three years, a number of directors equal to the number in 

the class whuse teim expires on the cay vi s..cn election; all other vacancies to be 
filled in accordance with the by-laws of said company. 

Seo. 8. This act shall be a public act, to take effect and be in force from and after 
its passage. : 

Approved March 16, 1870. 

Auieoneny Vattry Rateoap.—At an a journed meeting of the stockholders 
of this company, held in Pittsburg on the 24th, the annual reports of the Board of 


Managers and officers were pr sented. From these we learn that the earnings of 
the road duriog the year ending January 81, 1870, were: 
From CFB cece ences  @esese COCK eo ereeee es OOo eee See ee seeenee SHEE EE OEE HES $136,074 69 
WE TI concn stain ccs cen n ccs ccccsgncccscsccessccetecccccccsere iaeeketekeues 851,125 €8 
Cab shes hs os 05 50s 600. cece vcesvnge boesctes clue besedes soncpecasens cons 7,20 00 
From mail.....ccssseescee secs wives ius 5 dum bene 4044 088. iia! Ad BUCA ga wes <died 6,585 00 
aCe 6 648 5 cc cts s dae idie esas esdUpeeuee¥ad cenedece cece 2,875 87 
pana. 8 Pid Cab RROD coe ndeddcnpedhoenseg sees coerce Beben es een se ce 1,415 78 
Total....ccccce Tee PT RCUOPET OES COSEIOCOSTOOSCOOO OIE ST Coch ocsedecveve covserecs $1,204,777 02 
And the expenses were : 
Conducting transportation............ Din: hchnreeaedss <ana sons cues $183,065 44 
WO OBOE. on. ccc ccc cece ccccccecetccctccsc cece coecevces sees 175,203 86 
PEGIMSOMANOS OF WAY 2. occ ce cccvccee.cocccceccccecccssceecccccose eee 180,456 73 
CHOMIIIET GRD OIMEN 5c. ss cceecces.. vives crcrccccccs cess ccecsees cece 116,987 75 
———— 693,852 34 


— -—— 


Leaving net Carmings..........cc0.--secccssccccccesscneeesees toevece sess as esse $010,924 68 


The groes earnings of the year ending January 81, 1869, were $228,083 87; and 
the expenses $682,863 69, leaving net earnings for that year, $246,219 68; showing 
an increase ip gross earnings of $276,698 65, with an increase in expenses of oply 
$10,988 65—the iocrease of net ea'nings being $265,705. 

The total expenses were 57.6 per cent, including the general expenses, which were 
9.7 per cent. The actual expenses chargeable to transportation were 47.9 per 
cent of the gross earnings. 

The number of barrels of crude petroleum transported during the year was 726,800, 
against 564,667 the previous year—an increase of 161,433. Refined oil, 508,899 
barre's, against 595,577 barrele in 1868-69; decrease, 86,678. Bituminous coal 
northward, 81,895 tons, an increase over the previous year of 61,008 tons. 
Bituminous coal southward, 203,192 tons, a decrease of 5,800 tons. The entire 
tonnage both ways was 667,821 tons. The number of passengers carried was 465,388, 
an increase of 102,585. The increase in local freight earnings was $160,398 17, and 
in through freight earnings $43,392 38 ; total, $203,785 55. The increase in local 

° nger trafic was $66,178 49, and in through passenger traffic $6,352 64 ; total, 

2,631 13. 

The bonded and other indebtedness of the company, on the 31st of January, 1869, 
was as follows ; 

First mortg 


CROC R CeO EEE HEHE SESE HESE ESET OOS SCHHETEHSOTEHHS SHEE OBES Hees 


Floating eer nenagde. egg wad Co U0 teeebaaced nach oobstabdeaeabeeds” bss 
BONG FOF Teal CStAEO. .o.iccccsecccesseessceccceccercovevesesceecuseeseeeesee: oees 21.564 77 


POOP e VOTES OOH OOS HOH S HEMEHSHHT SETH DHSS OSEE ED SHOES ESESE SESE TESS 8H 
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The bonded and other indebtedness on the 31st of January, 1870, was: 


Firet mortg Ben cccrvevvccsccee @eeeoseces Peers eocecesesdewne Seeeeeees 
+ esses 


KOO e Ser OOO Lee cee ereseres eet cessee ores seese 


mortyage 
eral OO SOHO See OOereser sees eserererts seers 
Floatins debe kindtn entsves weseneas ie ai Oa tee 
Bonds for real estate SC Oe—v OCS eCOODSeseseoeee @ + eeeeccereces . eeeseee oe 

Tota’ POH eme 6 SHSSSSHAHSEHSSHH SETH OSES OHET SHES SH See+- SESS SESH eESE SESE ES BEES -- $8,081,678 60 

Increare of bonded debt, $3,885,000; decrease of floating debt, $1,831,214 90- 

the 7 8-10 general bonds were issued and sold with the understanding 
that ap rtion'of them would be retaived in the hands of the company equal in amount 
to the bonds of the firet and second mortgaze, and to be exchanged therefor. 
Up to the present time $429,000 in bonus have been thus exchanged, and $'85 000 
remain to be excvanged. It is ed the holders of the remainder of the first 
and second mortgage will be glad to exchanze them during the coming year. 

The Levislature pacsed a law transferring to the Allegheny Valley Company 
$3,500,000 in Philadelphia and Erie bonds for an equal amount of Allegheny 
Valley bonds, the former baving a market value and the latter being unsaleable. 
Tnis was done, however, only on condition that the latter should be en forsed by the 
Pennsylvania, the Philadelphia and Exie, and the Northern Central. These consented 
to endoree them on certain conditions, which were agreed to. 

The reduction of the fluating debt, together with the surplus of expeaditure over 
and above the gross receipts «f the company for the year 1869, was realized from 
the Sunbury and Erie bonds received the Commonwealth of Pennsylvania, 

The expenditures for construction during the year were $882,965 32, 

The tota! length ef the main track from Canal street, Pittsburg, to Venango City 
ia 131.50 miles. The main track to connect with the Oil City and Allegheny River 
Railroad, from the passenger station to the bridge, is 1,100 feet; length of briige, 
676 feet; length of north ap h, 1,090 feet making 0.52 mile, which gives a total 
length of road of 182.02 miles. Including individual and company’s sidings it is 


160.42 miles, 
The bridge over the Allegheny River was completed and firet used for traffic on 


the 2d cf February. 

With the exception of one note of $8,000, not yet due, the personal liabilities of 
the managers, which at one time amounted to over a million and a half of dollare, in 
behalf of the company, have : een paid off during the last fiscal year. 

The President has succeeded in negotiating a cootract with the Oil City and 
Allegheny River Railroad, the Buffalo, and Pittsburg Railroad, and the Lake 
Shore and Michi Southern Railruad, for the establishment of a through line of 
paseengers and fieight between Pittsburg and Buffalo without change of cars, In 
the transportation of freight it is believed that this line will successfully compete 
with any other, and for passengers the beauty of ite scenery on the Allegheny, the 
strange sights of the Oil Regions, through the heart of which it passes, the attractions 
of Chautauqua Lake, which it strikes ia Western New York ; its equal rapidity of 
transit, and ite advantages of being without change of cars, will cause it to be greatly 
preferred. The first through shipment from Buffalo arrived on the 19th of March. 

The work on the extension of the road, it is said, will be commenced early in the 
spring, and pushed vigorously. 

—The stockholders of the Marietta and Cincinnati Railroad have authorized the 
issue of $3,000,000 of third mortgage bonds, which will a be taken parties in 
the interest of the Baltimore and Ohiv—proceeds to be applied to bringing of the 
Marietta and Cincinnati up to a first class condition. 

—The Winona and St. Peter offer first and second mortgage seven per cent bouds, 
for the construction and extension of its line 147 miles into the State of Minnesota. 
About 118 miles are already in operation in the interest of the Ohicago and North- 
western, by authority of Wisconsin. Sealed proposals will be received by the 
treasurer, A. L. Pri No. 52 Wall street, New York. 

— Messrs. Henry Clews & Cn. have been appointed bankers and financial 

ts for the State of Alabama, and the interest and other maturing obligations 
of the State will hereafter be paid at their banking-bouse. 
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 Crry, Sr, Joszrs, anp Omana Raitrosp.—This is a new name 
wo old roade which have recently been convolidated—the St. Jozeph 
i 0? _ Bleffe and the Missouri Valley roade, The first named road extends 

» the east of the Missouri river, very near its hank, fom St. Joseph to Council 
Bioffs, a distance of 188 miles. It was owned chiefly by the New Englan‘ capitalists 
who control the Hannibal and St. Joseph and the other “Joy” roads, It forms a 
link in a line to St. Louis, over which through cars are ron. The Missouri Valley 
Railroad extends from Kansas Uity up the east side of the Missouri to St. Joseph, 
69 miles, and thence diverges from the river 2n/ extends nearly due north 61 miles 
forther toa station near the Iowa line called Norway, Thus the total length of the 
road is 180 miles, The ection velow St, /oseph, in connection with the St. Joseph 
aod Council Bluffs road, forme a direct river line from Kansas City to a point 
ite Omaba (three miles from Council ‘Bluffs station) 202 miles in length. 

is now the trunk line of the Kanas City, St. Joeeph, and Omaha Railroad, 
wiile the line from St, Joseph to the Lowa line forms a branch.--Railroad Gazette. 





—The follo 4 ing official notice was read at the Stock Exchange Board to-day from 
the St. Paul Company. The notice contemplates a further issue of Common Stock to 
the amount of 18,595 shares : 

Mitwavker anp St. Pavt Raitway Co., 
New Yosx, April 9, 1870. 


Wm. H, Neilson, Esq., President New York Stock Exchange: 

The New York St ck Exchange will p ease take notice that the Milwaukee and St. 
Paul Railwey Company inten i to increase their p eferred capital stock 1,760 shares, 
and their common capital etock 1,760 shares--8,520 shires, or $352,0°0 in all--f ir 
the purchase o' the railroad extending from Austin to the State live, now owned 
by the Minnesota Central Railway Company, a d stance of eleven miles, 

This increase is made io pursuance of an act of the legislature of Wisconsin, 
passed April, 1867, and of a vote of the shareholders at their annual meeting held 
in June, !867. 

You will also please to take notice that the M. & St. P. R, Company have agreed 
to purchase a majority interest in the capital stock of the Western Union Railroad 
Company, and tur this purpose will increase their capital stock and issue 15,075 
shares of their common etoc:. This increase is made in pursuance of an act of the 
legislature of Wisconsin entitled: “An act to authcrize the Milwaukee and St. 
Paul Railway Company to own stock in or consolidate with the Western Union 
Railway Company,” approved March 9, 1870. 

Respectfally your obedient servants, 
The Milwaukee and ~t, Paul Railroad Company, by 
Russett Sace, Vice~President, 


THE DEBT STATEMENT FOR JUNE, 1870. 


The following is the official statement of the public.debi, as appears: 
from the books and Treasurer’s returns at the c.ose of business on the last 
day of May, 1870: 


Debt bearing interest in Colin. 








Character Amount Acorued, 

or Issue, When Payable. Outstanding. Inter st. 
5's, Bonds....... After 15 years from Jannary 1, 1859 ............ccceeceeee $20,000,000 00 $116,666 67 
5's, Bonds ...... After 10 years from January 1, 1861 ........... 00. scceeee 7,022,000 00 146 291 67 
6's of 1881......... After December 81, 1880 ...... 02... cece cece cece eee e enue eee 18,415,000 00 460,375 00 
5's, Oreg. War,’31.Redeemable 20 years from July 1, 1861......... 5,000 00 23;625 00 
6's of 1881 ........ At pleas. after 20 years from June 39, ’61 318,100 00 4,732,952 00 
6's, 5208.......... 20 years from May, 1, 1862" .............0 ceceeeeeeeeenees 514,771,600 00 2,573,858 00 
6’s of 1881 ........ PAIEOE ONO GP ieiccns ica cesenseesees vbssescomccssceces 75,0.0,000 00 1.875.000 00 
5's, 10-40’s ........ 40 years from March 1, 1854¢ ........2.0cececeeeeeeeeceeee 194,567,300 (0 2,432,091 25 
6's, 520s 6.0.2... 20 years from November 1, 1964 ............0.cceeeeeeeee 3,882,500 00 19,412 50 
6°8, 5-20"8 ......... 20 years from November 1, 1864" ...........eeceeeeeeeeeee 125,561,300 00 67.806 50 
3°6, 529s .......4. 20 years from November 1, 1965" ........ 22.60.66 ...- 203,327,250 00 = -:1,016,636 25 


5 









































PUBLIC DEBT OF THE UNITED STATES. 


GRY As < Syn 
y POCOCRE EEE D GO ee ereeresesenesesene 
| PePePe es eeccesecssecdeoeeseccce 


"Total <i ie lg alsa eeeeees $42,001,451 u 





Debt bearing interest in Lawful Money. 


rtificates..On demand estimated) ORE Reeeerseedeserseesere $45,510,000 00 198 71 
eens ti hamenpecemeiio sera OfpeNnsions,........+.+++0+8. 14,000,000 00 TTB Ob 


Aggregate of debt bearing interest in lawfalmoney................... $59,540,000 00 $126,193 71 





Debt on which interest has ceased since maturity. 


ae i 
Leeper a 


os 
eae 
=r 


© 
Ss 


PEPER ROCHE HOHE SER H Eres erenee ee 


s M ru od at = Pe 
: i Meet ae a 
arious NOUS. case cescnscense sntheeae 


6's, C * int n. Matured June aie en 

. Com nn, a 

SEGa bene =. October 15, 1866 . 
years 


Baa Be Fe 
Pit $534 
&l S2@SEvelosassess 


| August 15, 1867, and June i5 and J uly 15, 1868 
Aggr’te of debt on which int. has ceased since maturity................ $3,721,817 3% 





: 
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Debt bearing no interest. 


ptrorisies ae of issue. Amt. poeeeA. 
ed Fi ; Heat eo 0 00 


sey 95'& Jul Meh ee 


Be cscs sate currenc 
MPIC GAN i vnds th 0350040005008 for gol 


—— 


Aggregate of debt bearing no interest........ sikpesanrodinw« psnniniebhn nibhin tanec ay 011,078 39 
Recapitulation. 


Amount Interest 
Pep ey A 
Dest Bear No INTEREST IN CoIn—Bonds at 5 p. Gent....... bvcastadies + —$221,589,200 
Bonds at 6 p. cent......... tan thea 1,836,353.900 00 
Total debt bearing interest in ¢oin ddd is imnagnhsabokehesb<oien’ + « $2,107,943,200 00 $42,001,451 14 


DEBT BEARING INTEREST IN LAWFUL MONEY— 


Certificates at 3 per cent . .........ssceesceesees bvisabessbectsckenube $45,540,090 . 
Navy pension fund, at 3 per cent i or 000-000 


Total debt bearing interest in lawful money $59,540, 000 00 00 426,193 71 
DEBT ON WaIcd INT. HAS CEASED SINCE MATURITY 8,721 317 33 4 1,039 68 


DEBT BEARING NO INTEREST— 
preend and legal tender notes 
Postal and fractional cur:ency........... Sched vecdes $ sons Spbeee duane A 
Certificates of gold deposited £5,395,8.0 00 
Total debt bearing no interest... $431.011,078 39 
Total... eae $2,602,515,795 74 $12,903,6'5 53 


Total debt, prin. & int., to date, including coupons due_not presented tor payment. $2,€45,124,271 27 





AMOUNT IN THE TREASURY— 
anon pe GRLSULabbiy \ovkesevnnkessduvecsbecs SadbeVenreiva civatns uhexupads idence “aaa 8 
Yurren i 
Sinki $5,488,728 FO 
Other in £3,' 65, i 27 
Total......sccces ° $238,561 ,899 49 


Pedt, less amount in va Treasury. 2,406,562 371 
ebt, less amount in the Treasury 6n the Ist ultimo. 272000. A cinenn kd bitaakede bua 82.4: x (A 884 £5 5 


Decrease of debt during the past month. obsbnenedeas ~~ 14,801, 962 57 57 
Decrease of debt since March 1, 1870.........+.. euvesce Svins ersahdethasgisesonssuh $31,766,105 £9 
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‘Bonds issued to the Pacific Railroad Compantes, Interest payable in 
Lawful Money. 





Interest Interest Interest Balance of 
Amount accrued paid b = by inte’t paid 
ee and not Unite *tion by. peed 
000 00 $5:6.833 Sia BY rk 

Soest seeresccsreseaeresese Oo a , 
e U. PLB Do + osns 0 00 15; 505 00-1 1,098,108 «9 i ui 
Pie ees pevecececees _ 1,f28,820 00 408 00 145.858 29 ma 144,963 89 
Licht inkncendvebnnid awe « 25,881,000 00 641,200 78 2,491,744 26 139,913 55 2,851,890 71 








Atchison & Pike’s Peak........... 1,600,000 00 40,000 00 253,808 26 7,40! 
Panini 1,970,000 00 48116 40 73,2876 .”.... “# aos ie 
Total 16UCd,. ...000re-casreesece seneee 64,457,820 00 1,604,475 13 6,879,882 51 2,094,733 04 4,785,099 47 


—— 


e bonds are redeemable at any time after 5 years from the date here given and pay- 


aula nhvor 40 youre. 
) sae bonds are redeemable at any time after 10 years from the date here given and payable 
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Monetary Affairs—Rates of Loans and Diecounts—Bonds eold at New York Stock Exchange 
Board—Price of Government Securities at New York—Course of Consols and American 
Secarities at New York—Opening, Highest, Lowest and Closing Prices at the New York 
Stock Exchange—General Movement of Coin and Bullion at New York—Course of Gold 
at New York—Conrse of Fore gn Exchange at New York, 









May has been on the whole a satisfactory month in general business. In the 
merchandise markets there has be2n a steady, healthy movement, compensating 
for the dallness complained of at the opening of the spring season. The 
purchases of the West have been liberal and collections in that section have 
been generally satisfactory. Ino the Southern trade tbere has been some disap- 
pointment, attribatable, perhaps, rather to unreasonable expectations than to 
the amount of business having been really light. The trade in foreign goods 
has been healthy, stocks having been well reduced, and, in the main, at satisfac- 
tory prices. The decline in gold has naturally made this class of merchandise 
appear cheap, thereby encouraging consumption. This fact, however, does not 
appear to have acted detrimentally upon the domestic markets, which, as a 
rule, have been better cleared of the supply of goods than for many seasons, 
and generally at remunerative prices. 

We have to record a continuance of the extreme ease in money. At all the 
money centres there has been an ample supply of funds, and the banks of the 
interior, being unable to fully employ their balances, have allowed their deposits 
here to accumulate at 4 per cent interest. Most of the currency coming here 
from the country has been in the form of bank notes, the result being an immense 
accumulation of that form of currency, which being comparatively useless to 
the banks has been exchanged freely for greenbacks at 4 per cent discount, 
or loaned for several days without interest. Although the Treasury increased 
its currency balance during the month $7,400,000, yet the banks gained $6,700,- 
000 in legal tenders between April 30th and May 28th, while on the deposits 
there was an increas? of nearly $20,000,000, and in the loans an increase of 
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only $10,000,000. The following statement shows the condition of the banks 
on May 28th and April 30th, and oné year ago: 


M 1870. A nil 29, 1889, 

cea 2 0,000 ‘sn om 2400 ot 
000 

“tena "Hates 


The abundance of unemployed funds has induced exceptionally low rates of 
interest: On call loans the rate has been for the most part 4@5 per cent, bat 
considerable bulances have been employed from day to day with the bond dealers 
at 3 per cent. The paper market has sympathized with the low rates on call 
loans ; and all the more quickly from the fuct of their having a very light supply 
of first class paper offered for discou.t. On prime mercantile acceptances the 
rate at the close was 5@5}4 per cent for 60 days, 54 @6 per cent for four months, 
and 64@7 per cent for six months; on the samc grade of single name rates are 
about 1 per cent above these quotations. These very low rates on long date 
paper may serve to indicate the prevailing view as to the future course of the 
muney market. 

‘United Stats securities have been heavy and banks steady, the prices at the 
close being about the same as at the opening, notwithstanding that about § per 
cent interest has accumulated upon the bonds during the month. At London 
and Frankfort prices have advanced about to the extent of the accrued interest ; 
and the fact of the home quotations not having represented thie acquisition of 
value may be acconnted for from the price of gold having declined ab. ut 1 per 
cent during the month. The fact of bonds not having advanced sympathetically 
With the vase in money may be attributed chiefly to the continued pendency of 
the financial bills before Congress, and the circulation of various unsettling 
rumors respecting them. Although in the best informed circles there has been 
no doubt that nothing in the shape of a funding measure will be finally adopted 
this session, yet so long as the matter remained unsettled the mass of bondholders 
naturally guve full credit to the possibility that sometbiog might be done looking 
to the reduction of the rate of interest upon the debt. The Governmect 
purchased during the month $6,000,000 of bonds, viz . $2,000,000 on account 
of the sinking fund, and $4,000,000 oo accovnt of the special jund for the 
employment of the surplus reveoue of the Government, The total transactions 
at the Board have eeo only $12,900,000, against $24,400,000 in May, 1869. 


SONDS SOLD AT THE N, ¥, STOOK EXCHANGE BOARD, 


por 








seainp 049 — $18,561,934 
151,680,809 124,000,626 27,680,283 


The daily closing prices of the principal Government securities at the New 
York Stock Exchange Board in the month of May, as represented by the 
latest sale officially reported, are shown in the following statement. 
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nks PRICES OF GOVERNMENT SECURITIES AT NEW YORK. 
y of * ew, 10-40 6's 
month. 1864. 1865. 1865. 1867. 1868. c’pns. cur’cy 
369 Bu cccccscvesce 11135 1:19 1'33f 1143g 11436 1085 1125¢ 
000 jeeeesetecce 110% 110% by 1135 1135 } MM se +e 
00 teeeseeee 10% 110% 11274 1134 beeen 10854 1125 
000 Pecoenee 110% 110% 112% 118% 1133; opi é. “SNe > 
v0 weseeenee 110% 110% 112% 11° 1144 1075 
000 ecdbawhee Oh Seve tern ccccense SAG INK WK 11% 1:8 113% ld 10:% ..... 
os ab bwcmeyeesss@88 cose +t. otns. ERIK 120% 110% 1'38¢ 118% ...., 1us 
10. ccarccccecacssecessovsvcecens 116% 112} 13s) ester 113% 114 1134; weave . . 
of Db. scctanccebs gencces eos eoveee LIT 112% 111% 112 114% «114% «114% «108% 1125 
VE. ccdseecccccdecseersesccs cee LNT 118% 113% 112 119% 114% 115 108% .... 
at BM: Valbbavedbejosdvececnnessic TIUNG TOME 055. e00, 118% 11g ..... 10S... . 
1 Pees eesereserr sees eee ve soe 117 112% 1115 seeee 113% 114 1143 10835 
rs ecgleWitiecds secbess eoscunes $99 17036 211% 119 1143 1144 1146 ... . 112% 
Thing: Sepbebue Goss vasnece <b ~ sBbes 112% 111% ..... 114% 1145 114% 108% 
| Dn, clivbscdubneecdobess ices ONG 100K 121% 111% 114 N1dig 3... TOEK one 
. ME ee cc ahaa eeeh <s0o 5s Weeks SEREIR  SGake. oy ees 113% 114K Oi «ww. 10894) 112g 
y Fe bassd?UbeosGebk covsGben Oeb.. BOOM in. WK 118K 1:45 194K 10 es 
1e Reeeed Seer Fee Seseseeeeset* ee seese eeere 111% 11% ese 114% oe oe 105 112% § 
bisa ekesccul!..vebidecsst). WOK Susi. Mike WIM 118% 118%. 118% 
S, hes Nass nccendsovesscsccocsess eer raae eS er VU oc. 0. SIE WSS ccc: SOK ous: 
4. 117g 111% 111% #11 1134 114 éoowse 108%. j 
WO. «iss ‘ oes esee 112 111 1113 11336 113% 2.2... «200s ise i 
Asan ve We hecdeebsscoctese LAURE TRIM ossi. soon VESHE 1940. ne. DORM ees. ‘ 
+ cg PO acopee. eovcccesseee [TMG 19235 111% 1113f 113% 114% 114 108%, 113 i 
7 80... coocvcccce cve- LIT 11236 111% 111% 118% bs ..... -..-. dH re. 
Dein sbB eR vee cent cccdusbesee eve W275 192g Sw... UNH Cw ded soe: dics A. ghee H 
oO se sceeccccseveccccesess 116% 119M 111% 111% 118% 114% 1143 108% 112 HE 
? aoe a cose e veoe 117% 1123 111% 112 liam 114% 115 1083, 11% i 
: SWI G55 cp orc dbsecese 116 1ML3K «1N05G «11K «112% sdBYY «118 «10TH 11 ee if 
Cloping. ......sccce ceccccceecee LIT 112% 1113g 1115 118% 114 114% 1083 112% if 
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COURSE OF CONSOLS AND AMERICAN SECURITIES AT LONDON. 
8 
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Cons} Am. securities. Cons; Am. securitie 
Date. for |U. 8,/Il.C. | Erie Date. for | U.S.|01,C.| Eri 
mon. |5-208/sh’s. | shs. mon, |5-208/sh’s. |sh’s t 
Monday ............. 2} .. | Holijday.|.. |/Mo-day.... ........ 231 94%| 887,110 | 18% i 
Tnesday..... ...... 3} 94 | 885/112 | 19 ||Tuesday.. .......... 24) 91¥4| 8946 /11024) 1836 j 
‘Wednesday...... ... 4] 94 | 883/112 | 183,//Wednesday.......... 25] 94%) 89 '1:C49| 1854 i 
Thursday.,... ...... 5) 94 | €55¢/112 | 183¢|/Thursday.............26) 94%) 89%¢/110%) 19 1 
oan aa ~ & oe 8836112 184 ||Friday . .........-0-. 27) 9134¢| B94 |1113¢| 18% i 
Saturday ........... 7 91 | 89%/112 | 183¢/|Saturday............. 28) 943¢| SY i111 | 188% i 
Monday.......... 9] 94 | 8&3g/1123¢] 183/||Monday.... . ....... 30] 94% | 893¢'110% | 18% i 
Tuesday ........... 10) 943%} 889/118 | 18 ||Tuesday.............. 31! 9434) 894/110 | 1834 {i 
Voc. 2c. ceesdt} 943%} 88% 1119341 18 -— —| — 
Thursday......... ooo12} 9456) 89 {112 | 183/])Lowest...........0.000- 94 | 883Z/110 | 18 ' 
Friday ........... ...13] 94%] 89 [1125] 18% Highest...............- 9456 ie 19 
Saturday ........... 14] 94%] £93¢11125¢| 183¢|/Range.....,.......++..- 4] 1%] Qi) 1 
Monday... ......5.16] 943%] 893g |1124¢] 13¢||Last..........00...- 94%; 8944|110 | 18% 
Tuesday... ..........17| 943¢]/ 8845/1124! 18 —_—| —_—/| —| — 
Wednesday + eee 18] 9336] 8946} 11236] 18% Lowest | Qrtevevee vee | 92M) BGM 993g} 17 
Thursday .... s: 91%| Su |112 | 18k||Higest-Ea.... -..| 9436] OL /118 | 22% 
Briday.-...-..0-+-0.90) Og] SO%6|11! 34) 184 |) Range {iS ics cesses | 23] 431 1855] 5% 
Sa re pe 944g] 8931111346) 18% ese, sccdvc we eioe 943%%| 8434/1210 | 1F3 








In the stock market there bas been a fair degree of general activity. The 
speculative spirit, however, has been cautious, considering the extent to which 
operations have been facilitated by the extreme ease in money. ‘I'he business 
has centred in a few specialties, affected more o: less by changes of direction 
and by reports of intended consolidations or running arrangements with other 
roads. About the middle of the month there was considerable realizing by the 
cliques, and prices at the close were consequently lower than at the opening. 
The more active shares have been Lake Shore, Rock Island, Ohio snd Missis- 


sippi, Northwestern, New York Central, and Reading. 
The following table will show the opening, highest, lowest and closing p ric 
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ot all the railway and miscellaneous securities eold at the New York Stock 
Exchange during the months of April and May, 1870 : 


“Open. pen, fg oa me x Low, Bic 





Railroad Stocke— 
Alton & Terre Haute. . Veh pbedcies 
da Brie... * eeeeseee aK és m4 
eeeccccccccccccce LIB 2% a 111 - 
13 114% 111 
107 


& Rock ak 
Columt,, Chic. & Ind. ici 
Cleve. & Pittsbu: 


sannita's St. soseph .. 
O pref... ée 


Dinots Central” 
Joliet & Chi 
Luke Sho. & M 
Mar. & 


. 


Michigan Central 

Milwaukee & St. Paul.... 
ay do pref... 

Morris & Essex...... 

New Jersey .......0..cc00s 
do Ceiizal .. ahi wedies 

New Haven & Hartford... 

N Y Cen. & a R. — eee se 
do acri ese 
do & 
do do pete... cians 

Norwich & Worcester... 

—_ & 8. Baek 


Panama 


Rone, re 
St. at el Moun..... due ee 
nape cna ions sess 


Cumberland Coal ,.......scess. « 
Consoli tated Coal....... 


Atlantic Mail. is ecdd cékweks 


wees ** eee SOO Seseesevese 


Boston Water ~~ 


do ARIE 
do Os certif... ........ 
bes ae, "“@eeeceeerseeeses @eeeseeeoe eeece 


ref. eeee ere eeeseseeeeeetese e 
Ww 4° onton Telegta h 
Gaieoae ABC ee 


PO reewecesrceseesecee seesseee 


Manhattan. 
oo & Brokers ABS... cseeeeee. niet 
—s M. ate toe aaah ees al sant 


COO coetessosese eee, 


Wells, F 8 aa 
os do acri 
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The gold premiam has been remarkably steady, the price having fluctuated 


within a range o! 14. 


The tendency of exchange favored firmness on the premium, 


and especially during the latter half of the month, when a considerable amount 
of specie was exported; but, in the face of this, the price fell from 115% at 
the opening to 114§ at the close. The fact of the market being so little sensitive 
to the outflow of specie appears to be due to the idea that, with the present large 
accumulation of specie in the country, the loss of a portion of the supply would 
be a healthy movement. The large payments of the Treasury on account of 
the May in'erest on the debt, and the sale of $4,000,000 coin by the Treasury, 
have increased the supply of gold on the market, so that at the close of the 
market the banks held $4,000,000 more specie than at the openirg, and 
$15,000,000 more than at the close of May, 1869. 


COURSE OF GOLD AT NEW YORK. 
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rhe et 4 
es o seensccesccce G1I45 114% 
M gee ereeccee oaK Haye 
O0dAy o-:+-.-+-.0++ 8 i148 11456 


Wednesday... obee avons 115 |214% 
eee: secvee o-oe 17115361115 
Frida eee. ceree 3B 1k 3, 4X 
Satu eeccoece 14)114% ] 11454 

secccevcccecs. 10/1145 [114% 
Tuesday o .» 17)114% (114% 
Wedneeday ....... e WILLS [114% 
Thursday. ......... 191149711144 
Fri ‘nk a wooo SD 11456 | 11446 
Satarday........ ove Dt /114% | 11456 








ONGAY.. 200... 000. 23131434 118% 
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Date. wks 
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Tuesday ......... «. ail ta3 112% 
; aslitaseiilis 
= BOLLE (A LAi6 
woes oe QT ILE 114% 
Saturd y............. 2S Widig iit 
Monday............-.30/114% | 11 134 | 
Tuesdiy.. ....06 e. 81/1145 | 1144! 
My 1870.... . vous tEUBAg| LINN 
Re Pe ls 443g 131g 
4 1BGBidccccesy. <s. | 39% 1393 
bes WSHT...0-c00.. jIBS3g 135 
os 1866, 1253¢ 125%, 
% Sere Li5oe)1 SK 
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“ fea [151 [14339 
bs TOG i a cei sss ete i 10:% 
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1145, 11436 
11534 |1143g 
144% | 1283¢ 
14034 |1395¢ 
133% | 13636 
141 (149g 
14 14|187 

190 | 190 
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The following have been the quotations of Foreign Exchange : 


COURSE OF FOREIGN EXCHANGE (60 DAYS) AT NEW YORK. 
Amsterdam, Bremen. 


London. 

Days Ye for 
fe nce, 

2 eeeeee Seveereseee seseeesdO@C@IO9 
Oo avin Wee censbe ag te 1093, 











ste + seees ceeeeeoe 10996 

nes0essen se Pereere (4 2008 

18. .o.ccces cosese . ce LOOK GICE'F 
. 106 





tecseneces soeee 109% @109 
Le i gg 10 donee 108% 
0934 


. 
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Returns of the New York, Philadelphia oiiieiiainaatty 
Below we als the returns of the Banks of the three cities since Jan. 1 : 
NEW YORK CITY BANK RETURNS. 


Date, 
Jan, 8... .. 958,195.53 85,664,880 sae a5 ssa 135 “eae 


Re Succes yes 79454008 83.806 721 B4,n9 43 
f 260,324,271 40,475,714 Hc ieons 86.732,! 
Feb. 5...... £64,514,119 88,907,246 214,739 170 
Feb. 12.... ~ 295,864,652 96,72 184 213,192,740 








922/149,329 
226,552,926 
298,039,815 


PHILADELPHIA BANK RETURNS, 
Loans. Seas. Legal Tenders. Osits. 
1,240, 12,670,198 Dahon, i! 
pclae 88,877,139 


Mar. 21........ 004 8 ; 
baneedeseenl ewaan 5 : 13, 781.1 586, 

codaceanews ves ane a : 88,771.23 instr 

veeees Boe , . 10,571,749 


seeeese 


16,450, 
16,789,102 45,1 17,172 10, 560,378 


BOSTON BANK RETURNS. 


Loans. Specie. Lega! Tenders. oa. Circulation. 
8,765,318 11,374,565! 40. 225 pooner 


ie Boke i ncnincae ocean 9 
Bite TE sishe vance cassns 4,977.24 10,941,125 
nakiic R418 O11 


. 109,651. ¢ 
« 148,905 +9 
-.- 308. ee 


csc eeee 0%. 840.256 ; +160,009 
oscceecereseer-oe 17,097,074 8,875,717 708 40,056,344 , 95,150,608 
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